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MAHATHI R TO DI SCUSS CURRENCY PROBLEMS W TH SOUTHERN AFRI CA LEADERS

By: Zul kefli Salleh

JOHANNESBURG, July 25 (Bernamm) -- The currency probl em which has
spread to South Africa after derailing Asian economes will be the focus of
di scussi ons between Datuk Seri Dr Mahathir Mhamad and southern African
| eaders when they neet at the Southern Africa International D al ogue "98
whi ch begins in Walvis Bay, Nam bia tonorrow.

The Prime Mnister who ended a two-day working visit here today told
Mal aysi an journalists before he left for Walvis Bay that he would explain
the currency problemto the African | eaders and share Mal aysia's experience
on the issue.

"Cenerally there is an increased interest on the part of African
governments on currency trading, howis it done, howit affects the econony
and what they should they do in order to counter or protect their econony.

"I will be discussing this a lot there,” Dr Mahathir added.

Ni ne southern African countries are expected to take part in the
t hree-day di al ogue nodel | ed al ong the Langkawi International D al ogue.

Dr Mahathir said he had exchanged views with South Africa's acting
Presi dent Thabo Moeki on the currency problemapart frombilateral issues
when he called on himat the state guest house yesterday.

Dr Mahathir said they tal ked about the effects of currency trading on
t he econoni es of Malaysia and South Africa in particular and Africa in
gener al .

" As there would be a |l ot of discussions on this (currency problem in
Nam bia, | would reserve ny views," he said when asked on whether there was
any concrete suggestion nmade during their discussion.

The val ue of South African rand has gone down by about 30 per cent
since the currency canme under attack by currency traders since My.

Asked whet her the discussion in Walvis Bay would lead to sone formof a
joint approach to tackle the currency problem Dr Mhathir said he would
have to see what canme out of the neeting.

Asked on the proposal by the Goup of 15 (G 15) to conme up with a joint
approach to tackle the currency problem Dr Mahathir said the matter was
di scussed again at the last neeting in Cairo but unfortunately several key
menbers were represented by | ower officials.

Dr Mahathir was al so asked on South Africa's concern about the
dimnishing role of Malaysia in this country, as the second | argest
investor with investnents of RM.4 billion since 1994, due the fall in the
val ue of the ringgit.

He said this was so because the cost of investnents here for Ml aysi an
i nvestors was hi gher now than before the currency probl em cropped up.

" As we are |l ess conpetitive now our investnents bound to dimnish.
Sonme peopl e are even thinking of selling off some of their properties
because we need the noney to revive our econony,” he said.

However, the prime mnister said, there could nore trade and tourism
activities between Ml aysia and South Africa because that did not require
i nvestnents.

"I have di scussed with Ml aysi an busi nessnen here on what we have to do
to increase trade between the two countries,” he said. Dr Mahathir held an
hour-1ong neeting with them before his departure for Nam bi a.

Earlier, Dr Mahathir and Mieki jointly opened the Southern Bank of
Africa here, a joint venture between the National Enmpowernment Trust (NET),
a government agency to help native South Africans, and Killinghal



(Mal aysi a) Berhad, the primary sharehol der of Southern Bank Berhad, one of
Mal aysi @' s 10 bi ggest banks.

SBA has an initial capital of Rand 100 mllion. Fifty percent of its
shares are owned by NET Investnent Fund (Pty) Limted while the other
one-half is owned by Killinghal

The bank's activities anong other include neeting the corporate finance
needs of the black community and on providi ng advisory and ot her support
services to organisations linked to the government.

Dr Mahat hir, when speaking at the opening of the bank, gave his
assurance that Malaysia will continue to give its support to efforts
undertaken by South Africa to close the econom c disparity between
different conmunities of the country.

He al so expressed Mal aysi a's hope for a speedy recovery fromthe
current econom c and currency problenms so that it could really inplenment
some of the plans worked out together with South Africa to assist in
cl osing the econom c gap between bl ack and white conmuniti es.

Dr Mahat hir who gave an expl anati on on Ml aysi a's New Economi ¢ Policy
(NEP) said South Africa was facing the sane probl em which Ml aysia faced
when it gai ned i ndependence -- economic disparity anong different races.

Moeki in his speech said the SBA would in many practical ways work
t owar ds Sout h- Sout h cooperati on advocated by Dr Mahathir and was a
testinmony that Ml aysia has not forgotten South Africa despite the economc
problenms it faced.

He al so described the formation of SBA as a step towards putting an end
to econom ¢ apartheid because it would contribute to realise South Africa's
government effort to "feed mllions of hungry people.”
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