04 JUN 1998
Mahathir - capitalists
MAHATHI R WARNS OF PGSSI BLE VI OLENCE AGAI NST FOREI GN DOM NATI ON

By: M chael Raj

TOKYO, June 4 (Bernama) -- Prime Mnister Datuk Seri Dr Mahathir
Mohamad has warned foreign capitalists against forcibly taking over Asian
econom es as their people may retaliate, perhaps even through viol ent
means, for losing their national corporations.

If the trend is left unchecked, the people would show their resentnent
agai nst outsiders who would [ ord over them once again, he said.

"Sooner or later they will think of regaining control over their
econom es (and) they will regard this as a new war of |iberation

"Even if they want to avoid viol ence, violence nmust cone as the new
capitalists disregard the signs,” he said in his keynote address at an
i nternational conference organi sed by N hon Keizai Shinbun, Inc here today.

He spoke on the "Future of Asia in a G obalised and Deregul ated World".

"There will be no war of independence of course, but there will be a
ki nd of guerilla war which will not be good for anyone,” he told some 200
corporate | eaders, business executives, econom sts and academ ci ans, nmainly
from Japan and the region, attending the gathering.

Dr Mahathir al so cautioned Asia to guard agai nst powerful advocates of
gl obal i sati on and deregul ation as their persistent drive towards this end
was born nore out of a selfish desire to dom nate rather than to hel p.

"Ugly capitalismseens to be at the back of this humanitarian concern
It is not humane at all as the consequences of this demand is to nake the
peopl es of these countries poorer, not richer

"Cbviously, they (these countries) stand to | ose the market if they
conply and to be shut out of the market if they don't," he said.

Forei gn dom nati on of economies affected by the currency crisis would
inevitably lead to a future where the Asian econony would be run by huge
foreign corporations, practically all owned and nanaged by non- Asi ans.

"Actually, there is not going to be nmuch of a future for Asia, at |east
a future that is distinctly Asian,"” he said.

Dr Mahathir said capitalists, who at one tinme abhorred the Comuni sts
for killing freedom and denocracy, were thensel ves now ignoring the very
principles they preached such that the concept of nation states and their
i ndependence had to be debunked to suit their present needs.

"Non-interference in the internal affairs of nations nust give way to
the right of the powerful nations to intervene in order to ensure that the
right things are done," he said.

He said pressure for Asia to open up to foreign control was already
mounti ng as evidenced by conditionalities inposed by the Internationa
Monetary Fund (IMF) on its aid recipients, claimng that only this could
hel p t hem recover.

Countries had been forced to lift |ocal ownership restrictions,
resulting in foreigners with trillions in dollars of assets devouring banks
and conpani es, although no distinct signs of recovery were in sight, he
sai d.

In the process, Dr Mahathir said, the countries reeling fromthe
currency crisis nowinto its 11th nonth could | ose their national economc
identity, which ultimtely would erode the Asian econom c identity.

Governnment s nmade vul nerable by the crisis would have to subnit because
"they know they are up agai nst forces which they cannot defeat."

He felt that in the globalised deregul ated world, the future of Asia
woul d be so closely inter-twined and interlinked with that of the rest of



the world that it cannot be distinguished.

He said Asian countries mght prosper again but not as Asian countries.

Sout heast Asia would provide a base for the production of |ow cost
products to conpete with those of certain | arge Asian econom es which
refused to be controlled and "in the end, these (large) countries too wll
give in," he said.

Dr Mahathir said only if the capitalists' own countries restrained them
woul d the future of the world, of which Asia is part of, be peaceful and
pr osper ous.

He al so said the prom ses of unlimted gains fromthe exploitation of
poor countries -- now suffering economcally, socially and politically
-- were driving the new capitalists to push for deregul ati on and
gl obal i sation no matter what the costs were.

As for the poor, he said: "If because of their profligate ways they
were unable to pay their foreign debts, after devaluation they becane even
| ess able to pay their debts.™

He said:" This will awaken themto their poor skills in managing their
conpani es and they would be nore willing to accept the capital, services
and control by foreign conpanies.”

Dr Mahathir al so advised Asia not to be blinded by clains that w thout
deregul ati on and gl obalisation, its people would forever be saddled with
i nconpetent and poorly capitalised |ocal business people, who would provide
i nferior goods and services at exhorbitant prices.

Through ultimate deregul ati on, the whole world would be just one
country, open to everyone who knows and coul d exploit the business
potential to the maxi mum he said.

The net result of a globalised deregulated world woul d be the energence
of huge corporations and banks with branches in every country in the world
and their nunbers would not be too big as all the snmall conpanies and banks
woul d have been acquired or absorbed in one way or anot her

Citing the so-called "banana republics"” of Latin Arerica at one tine,

Dr Mahathir said these governments, which solely depended on banana
pl antations for their revenue, acceded to denands made by foreign
conpani es, whi ch owned the plantations, including making politica
adj ust nment s.

"It is just possible that the giant corporations, which operate in the
countries which have been persuaded to open up, will have the sane
i nfl uence over the governnents," the prime mnister said.

In this regard, he said, even denocracy has to be sacrificed in favour
of market forces in determ ning policies and governnent | eadership. --
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