10 APR 1998

MAHATHI R NEAC ALLOWS 85 PER CENT LOAN FOR RWVHO0, 000 CAR

KUALA LUMPUR, April 10 (Bernama) -- The National Econom c Action
Counci| (NEAC) which nmet today has agreed to allow car |loan up to 85 per
cent for a unit costing RW0, 000 and bel ow as conpared 70 per cent
presently, Prinme Mnister Datuk Seri Dr Mahat hir Mhanmad said tonight.

However, he said, the quantum all owed by banks and financi al
institutions for vehicle |loans this year remained at RMLS5 billion.

Dr Mahathir disclosed this at a press conference after chairing an Umo
Supreme Council neeting at the Putra Wrld Trade Centre here.

He had earlier in the day chaired the NEAC s second neeti ng.

Dr Mahathir said the NEAC al so agreed to all ow banks and fi nanci al
institutions to extend | oans for the purchase of homes costing RML50, 000
and bel ow from al ready conpl eted projects or those under construction.

Meanwhi |l e, he said, the Foreign Investment Committee (FIC) would
det erm ne which of the hones costing RWV250, 000 and above coul d be bought by
f orei gners.

This means foreigners intending to buy such types of houses need no
| onger seek the FIC s perm ssion.

However, they would have to ascertain that the hones they proposed to
acquire are those devel oped under projects approved by the FIC, the prine
m ni ster added. -- BERNAMA
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