02 JUL 1998
Mahat hi r - CPF
MAHATHI R BAFFLED OVER S| NGAPORE' S PREFERENTI AL TREATMENT

KULIM July 2 (Bernama) -- Prime Mnister Datuk Seri Dr Mahathir
Mohamad t oday chi ded the Singapore governnent over its preferential
treat ment on Mal aysi ans from Peninsul ar Mal aysi a and Sabah and Sar awak.

Maybe the Si ngapore governnent regarded the people from Sabah and
Sarawak as not part of Malaysians, he told a news conference after opening
the Al C Sem conductor Sdn Bhd factory at the Kulim H gh-Tech Park, here.

He said this when responding to reporters' questions over the double
standards practised by the Singapore governnent by allow ng people from
Sabah and Sarawak to w thdraw their savings fromthe Central Provident Fund
(CPF) when they quit their jobs and | eave the republic.

But those fromthe peninsula could only make full wthdrawal s when they
reach 55 and | eave Si ngapore permanently.

" From here, we can see their discrimnations against Ml aysians from
t he peni nsul a and those from Sabah and Sarawak," he said.

Nevert hel ess, the government would try to negotiate the matter with the
Si ngapor e governnent, he said.

It had been reported that about 50,000 Ml aysians are CPF nenbers with
total savings of about S$1 billion.

On Monday, Singapore Foreign Mnister S. Jayakumar told Parlianent that
the CPF issue and the republic's |long-termwater supply agreenent with
Mal aysi a could be sorted out in the context of a wi der cooperation package
bet ween the two countries.

Si ngapore's Manpower M nister Dr Lee Boon Yang had said | ast nonth that
Peni nsul ar Mal aysi ans were treated differently fromthose from Sabah and
Sar awak because of "historical links."

Dr Mahathir also criticised the ocal mass nedia which he said were
nmore inclined to wite about the perceived differences anong | eaders of the
country.

He said al though he had good relations with his deputy Datuk Seri Anwar
| brahi m but the nedia felt otherw se.

"They think although we are nice to each other, actually we are not.

"You (reporters) can read nmy heart better than | can," he qui pped.
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