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MAHATHI R CALLS FOR | NCREASED EGYPT- MALAYSI A TRADE

By: Azman U ang

CAIRO, May 9 (Bernama) -- Describing econonmic and trade activities
bet ween Mal aysi a and Egypt as still lacking in substance, Prime Mnister
Datuk Seri Dr Mahathir M hanmad has called for an increase in the trade
volunme so as to nmake it worthwhile for ships to pick up cargoes in Egyptian
and Mal aysia ports.

He said both countries had very frequent sailings between their ports
but the inmportant thing was to increase the volunme of trade.

Dr Mahathir said although Malaysia Airlines nowflies into Cairo via
Lebanon, the frequency would have to be built up to facilitate business
travels as well as tourismin both directions.

Addr essi ng a Busi ness Forum hosted by the Federation of Egyptian
Chanber of Commerce at the Marriott Hotel here, he said although Egypt was
the first Arab country to establish its enbassy in Kuala Lunmpur in 1959, it
was only in the md-1980"s that there was an increase in economc
i nteraction between two countries.

But trade and investnents had seen remarkable growth lately wth Egypt
becom ng Mal aysia's second | argest African trading partner after South
Afri ca.

Wth US$233 million worth of two-day trade recorded in 1997, the prine
m ni ster said the volunme could be increased in just a short tine if
busi ness people of the two countries got together.

But Mal aysian investnents in Egypt are still quite small. Malaysia's
mul tinational Sime Darby is engaged in palmoil refining in Egypt's Port
Sai d whil e Perodua, the country's second car maker, is |ooking into
possibility of producing cars in Egypt in collarboration with Proton, the
first national car producer.

"The Egyptian governnent has been very supportive. W do hope that we
can produce the Ml aysi a/ Egypti an cars here, and acconmoany the industry
wi th the production of parts and components which we can export to each
other and to third countries,” said Dr Mahathir.

The prime mnister was schedul ed to open Perodua's main show oom here
at KnR2 Cairo-Ismailia Desert Road here | ater Saturday.

Shortly after his arrival here Friday for a three-day official visit,
he held talks with the chairman of the Al -Janeel G oup, Shei kh Yousef Abdul
Latif Jameel on Perodua's proposed car joint venture with the group.

Perodua's conpact famly car, Kancil, the second |argest selling car in
Mal aysi a after Proton nodels, has already nmade inroads into the Egyptian
market with the initial sale of 80 units in February and a few hundred nore
due in two shipnments in May and end of the year.

Dr Mahathir said Mal aysia, which believes in smart partnership, sees
Egypt as a good partner not just for exporting its goods but for inporting
somre of Mal aysia's needs.

"There is much we can do together, here in Egypt and in Ml aysia. Qur
busi ness people must seriously ook into all the potentials,” said the
prime mnister, who as usual is acconpanied on this trip by a Ml aysian
busi ness del egati on.

He told Egyptian entrepreneurs and investors not only to | ook at the
domestic market in Malaysia but also the Asean and the Asia-Pacific
mar ket s.

In his view, with the recent entry of Myammar and Laos into Asean, the
region is now a market with nore than 491 nmillion people with a conbined



gross donmestic product (GDP) of US$645 billion

Asean groups Brunei, Indonesia, Laos, Ml aysia, Myannmar, the
Phi i ppi nes, Singapore, Thailand and Vi et nam

Dr Mahathir said when the Asean Free Trade Area (AFTA) was fully
i npl enented by 2003, there would be a single Asean market in which tariffs
for the region's manufactured goods woul d not exceed five per cent and with
the majority attracting zero tariff.

Thi s huge and dynami c regional market would in itself be attractive to
foreign investors.

"I would like to encourage the Egyptian private sector to consider
setting up their operations in Ml aysia and use Mal aysia as a springboard
and distribution of their products in the region

"I amsure the Egyptian governnent will give every support. Certainly
t he Mal aysi an government will give full support and encouragenent,” said Dr
Mahat hir, who earlier in the day held talks with Egyptian prinme mnister Dr
Kamal Ahmed Al Ganzoury ai med at enhanci ng business ties and cooperation in
ot her areas.

After attending the Business Forum the prinme mnister held a four-eyed
meeting with President Hosni Mibarak

This was foll owed by the signing of a science and technol ogy agreenent
and a menor andum of understanding on Islanmic affairs and Wakaf (Islamc
endowrent ) .
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