05/ 06/ 1998
Mahat hir hits out at proponents of “ugly capitalismn

Lokman Mansor in Tokyo

TOKYO, Thurs: The push for deregul ati on and gl obalisation is a way for
proponents of "ugly capitalisnm to exploit poor countries worldw de and
reap unlimted gains, Prinme Mnister Datuk Seri Dr Mahat hir Mhamad sai d.

He said these new capitalists talk of profits in billions of dollars,
and cannot wait to do ordi nary business involving tinme-consum ng research,
manuf act uri ng and exporti ng.

"They want to nmake their billions overnight. And currency trading
provi des themw th these nmind-boggling profits,” he said in his keynote
address at the N hon Keizei Shinbun International Conference on "The
Future of Asia" here today.

Dr Mahathir said with old capitalism the rich controlled the wealth in
one or two countries and exploited the poor workers in these countries
only. Their markets were the enpires that they had acquired.

"These were captive markets, which not only bought all the nanufactured
products at whatever prices that were fixed, but also supplied all the raw
2materials at prices which were fixed by the rich industrialists.

"This arrangenent was neat. Unfortunately in the post-war years the
enpires had to be disnmantled. Preoccupation with the Cold War and the need
to retain the allegiance of the newly i ndependent countries kept the
capitalists at bay. But once the chall enge posed by the Comruni st bl oc was
overcone the capitalists were let |oose," he said

Dr Mahathir said the advent of the Information Age and instant
comuni cation brought forth the idea of a world wi thout borders, a world
in which not only information but capital, goods and peopl e coul d nove
freely and busi ness potential could be exploited w thout regard for
citizenship or loyalties.

Dr Mahathir said the nost highly devel oped of the devel opi ng countries
did not take too kindly to these ideas of deregul ation and gl obalisation
They did not reject themconpletely but begged to be given tine to
strengt hen their conpani es and banks. Their delaying tactics nerely nade
the giant countries and their corporations inpatient.

"Sonmehow t hey nust be forced to speed up. It is to the credit of the
powerful econom es of the West and their giant corporations that they did
not conspire. But the opportunity was thrown into their |aps when the
currency traders attacked and deval ued the currencies of all those
devel opi ng countries which were del ayi ng gl obalisation,” he added.

Dr Mahathir said currency traders can deval ue any nation's currency at
will. Currency trading is done not by hedge funds al one, but also by |arge
banks. Between these banks and the currency traders they have al nbst US$30
trillion (US$1 = RMB. 96).

Dr Mahathir said with trillions at their disposal they have becone a
force that no governnents of devel oping countries can go against. Contro
of the nedia enables themto shape public opinion, censor criticismand
pronote the |egitimacy and whol esoneness of their concept of the new world
order.

"If they say globalismis good then the whol e apparatus will say so and
no one will be allowed to say ot herwi se," he added.

Dr Mahathir warned that there is not going to be nmuch of a future for
Asia, at least not a future that is distinctly Asian. In the gl obalised
deregulated world the future of Asia will be so closely interlinked with
that of the rest of the world that it cannot be distinguished fromthe



worl d's future.

"Asian countries will prosper again but not as Asian countries. Their
econom es woul d be dom nated and run by the huge foreign corporations,
practically all owned and rmanaged by non- Asi ans,"” he said.

In this scenario, South-East Asia will provide a base for the production
of | ow cost products to conpete with those of certain | arge Asian
econom es which refused to be controlled, Dr Mahathir said. In the end
these countries too will give in.

"Governments will submit because they know they are up agai nst forces
whi ch they cannot defeat. But the people will show their resentnent
agai nst those outsiders who will lord over themonce again," he said.

Bitter over the takeover of their national corporations, the people wll
show their feelings in many ways. Dr Mahat hir said sooner rather than
later they will think of regaining control over their econom es.

"Maybe this will not be the future of Asia. Maybe Asia will extricate
itself fromthe present situation intact. Maybe the heal thy econom c
conpetition between Asia, Europe and Anerica will be restored.

"But the new capitalists would not want to mss the opportunity to
donminate the world and nake | ots of nobney in the process. Only if their
own countries restrain themw Il the future of the world of which Asia is
a part be peaceful and prosperous," he said.

( END)
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