24 MAR 1998
Par | i anent - son
MAHATHI R SAYS HE'S NOT | NVOLVED | N SALE OF SON' S SHI PPI NG LI NE

KUALA LUMPUR, March 24 (Bernama) -- Prine Mnister Datuk Seri Dr
Mahat hi r Mohamad today categorically denied in the Dewan Rakyat that he was
i nvol ved in negotiations for the sale of Konsortium Perkapal an Ber had
(KPB), headed by his son, to Malaysia International Shipping Corporation
(M SQO).

"Everyone is tal king about ny son being involved. But in this matter
I"'msorry to say that it is a government practice that a governnent nenber
cannot take part in discussions involving a menber of his famly. As such I
have no part in the matter and am not responsible for it," he said replying
to a supplenentary question from Li m Guan Eng (DAP-Kota Ml aka).

During question tine Limasked whether the sale of KPB shares to M SC
was to bail out KPB which is linked to the prime mnister's son, Mrzan who
i s KPB chairman.

Dr Mahathir said it was a practice in the governnment that a nenber of
the adm nistration has no right to voi ce opinions during discussions
i nvol ving a nenber of his famly.

"If the cabinet holds such discussion, he (the governnment nenber) has
to | eave the cabinet nmeeting... and on several occasions | have been chased
out of the cabinet because the matters di scussed are said to pertain to ny
famly," he said.

"And I'mnot at all slighted because that is our practice and | have no
i dea what transpires and would not bother to know. O course people would
say we would secure a place for a prine mnister's son who joins the
government or when he enters politics, the son is being groonmed to be our
successor," he said.

"There are al so people who provide their sons seats to take their
pl ace,"” he said cynically while glancing at Opposition | eader LimKit Siang
(DAP- Tanj ong) and son Li m Guan Eng.

Dr Mahathir said that for the |ast general election del egati ons had
approached himto nonminate his son as a candi date.

"But | said no. Not until |I've quit the scene. Only then they can," he
sai d.

To a supplenentary question fromLimKit Siang, who clained that the
governnment's acquisition of shares of bankrupt conpani es were "bail -outs",
the prime mnister said:"In fact there's no "bailout"..these conpanies are
solid, non-problematic and profitable conpani es before the plunge in
currency and share val ues.

"Take any conpany for that matter, if the currency depreciates and
their share val ue plunges sharply, obviously they'll face problens."

Dr Mahathir said if the conpanies were left to deal with the probl ens
wi t hout government's assistance, the government too would suffer |osses.

"We're responsible to our citizens. W nust bear in mnd that if these
conpani es don't earn profits and the governnent in turn depends on | evy on
corporate profits for revenue, then who |oses,"” he said.

On opposition clainms that the government had yet to convince the people
that the econony was recovering, Dr Mahathir said efforts towards that end
have been inpl enented and were begi nning to show results though not yet
substanti al

"We nake efforts to convince all parties within and outside the country
of the nation's sound econony but they, |ike the opposition, are not
convi nced by whatever our explanation...because they shut out their hearts



toit," he said.

Dr Mahathir al so expressed fear that if he declared that the econony
has fully recovered there woul d be fresh pressures on the ringgit.

"We don't have the freedom of expression now If we say sonething that

we don't like, they'Il go all out to bring down the value of our currency.
"The opposition, on the other hand, can say whatever they |like and
still don't get detained under the ISA. | could have used ny powers to

i nvoke the 1SA but | did not,"” he said to the thunderous tabl e-tapping by
gover nrent back- benchers.

On the opposition bl am ng governnment's mega projects as having
contributed to the country's current econom c problens, the prime mnister
said: "W don't have nega projects... when others say we have nega
projects, like parrots we too repeat after them"

Citing the brand new RVB-billion Kuala Lunpur International Airport
(KLI'A) in Sepang, Dr Mahathir said it was built to cater for increasing
passenger traffic.

"We build the KLIA for the future. It is stupid of the governnent not
to plan ahead. Wien we built the Sultan Abdul Aziz Shah Airport in Subang,
it was to cater for 400,000 passengers a year but that airport now has to
handle 16 mi|llion passengers a year," he said.

As for the RMR-billion Pernas Twi n-Towers, he said, it would have cost
US$10 billion if it were to be built in Japan and that Ml aysi ans shoul d be
t hankful that the country is free of earthquakes or vol canic eruptions.--
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