28 MAY 1998
Mahat hi r- Capitalism
MAHATHI R CAUTI ONS YOUTHS ON EMERGA NG ABSOLUTE CAPI TALI SM

KUALA LUMPUR, May 28 (Bernama) -- Datuk Seri Dr Mahat hir Mhanmad has
cautioned Asian youths agai nst the enmergence of absolute capitalismas a
new and powerful ideology to the extent that it can topple governnents and
cause econoni c di saster

The Prime Mnister said absolute capitalism being renaned as mnarket
forces, had led to governments abdicating their roles in favour of those
who control capital

"From now on, the people who control nmoney will run the world with only
one objective -- to nake noney. If it beconmes necessary to overthrow
governments in order to do so, then governnments will be overthrown," he
sai d.

"This is the new ideol ogy, so powerful that it is the only one
permtted...no opposition will be tolerated,” he said in his speech at the
openi ng of the 1998 Harvard Project for Asian and International Relations
conference here today. Hs text of speech was read out by Education
M ni ster Datuk Seri Najib Tun Razak

Dr Mahathir cited how in currency deval uati on and depressing the stock
mar ket, the new capitalists had found the nost effective instrument to
create fear.

"Thus, when a currency of a country is devalued, instant poverty can be
created,"” he said.

VWen left in a vulnerable state, he said, a country cannot go agai nst
mar ket forces because to do so would result in a |loss of confidence and
anot her round of attack.

He |ikened a country which had been forced to raise interest rates to
mai ntai n i nvestor confidence and | owering themto generate business
activities as being "caught between the devil and the deep blue sea."

Dr Mahathir said raising taxes, keeping noney tight, reducing credit
and renovi ng subsidies woul d | ead conpanies to go bust, cause unenpl oynment
and induce riots and political instability.

"Eventual ly, the country will go bankrupt and foreigners will buy up
all the good conpanies at a cheap price," he said.

On the other hand, if a country defied market forces and tried to keep
interest rates | ow, borrowed noney to repl enish the system and rescued
bel eaguer ed busi nesses, there woul d be another round of attack by market
forces which would result in a further devaluation of the currency, nore
capital |oss, bank bankruptcies, further cuts in governnment revenue and
econom ¢ di saster for the country.

Dr Mahathir al so said when noney in the system di m ni shed foll ow ng
currency attacks, high foreign borrowings to repl enish assets woul d
i ncrease the nation's debts further and in the process lead to a | oss of
confi dence and further attacks.

"Yet, no borrowing will result in no credit being available to the
banks and conpani es being hit by the doubl e whammy of currency deval uation
and share market collapse,” he said, adding that there was really no choice
but to submit to market forces.

He al so | anented how nations could go bankrupt and millions could |ose
their jobs by "a shadowy small group who trade by changing figures on
conputers located in the currency trading roons all over the world."

Saying that Asian countries were nowin a state of turnmoil and
regressi on, he added that many were saying that Asian values had been the



cause of this regression and that Asians condoned corruption, nepotism and
crony capitalism

"But is it true that Asian values and practices brought the m sfortune
that are faced by themtoday? Isn't western greed al so responsible? Isn't
the new capitalism the market and the forces that nove it, the
si ngl e-m nded quest for profit not equally or nore responsible?" Dr
Mahat hi r asked.

Dr Mahathir said tactics adopted by the market forces often displ ayed
doubl e standards for when such a tragedy was nentioned, the only bl and
reply was "that is what currency trading is all about."

Saying that the traders often acted in herd instincts, he said, if they
saw nmovenents in one direction then everyone noved in that direction

"It is a sad commentary on the | evel of human devel opnent that people,
intelligent people, should behave Iike herds of cattle. But they seemto
glory in their herd behaviour. People who criticise themare regarded as

financial ignoram, as dimw tted and deserving of whatever ill-fortune may
befall themor their country,” said Dr Mahathir.
"What | have tried to illustrate is the distance off-centre that the

capitalist free market pendul um has swung," he said, adding that people had
become such believers in the systemthat "we no |longer care for the
original objectives or the obvious results.”

A systemthat was designed to free people fromstifling governnental
regul ati ons and enable themto prosper through their own initiatives and
| abour had now resulted in the suppression of that very freedom and brought
about msery for the people instead, he said.

Dr Mahathir said the free market systemwas good and certainly was
better than the centrally planned econony of the Comruni sts.

"But the free nmarket now translates into unrestrai ned dom nance of the
rich over the poor, the strong over the weak.

"Apart fromcalling capitalism+market forces+, it is no better than
the inconsiderate capitalismof the past that brought about the viol ent
reactions and birth of socialismand Conmunism" he said.

Dr Mahathir also said the religion is liberal denocracy and its
corollary, the free market and the "priests"” are the ever nore |libera
denocrats and free narketeers.

In the past, religious and sacred books were used to cow peopl e but
"today the nedia does a better job," he said.

Citing a recent television report on the shooting of denonstrators by
the | aw enforcenment forces of a certain state, Dr Mahathir said at the end
of the episode, the commentator said by way of mitigation that "but at
least this is the only denocratic state in the region.”

Dr Mahat hir added, "Bei ng denocratic excuses all, even the killing of
people. If you are not denocratic, then even if you bring prosperity to the
country and the people, you nust still be considered wong and you nust be
di sci plined and chasti sed. "
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