08/ 11/ 1998
Make it easier for private sector to get |oans, says PM

Ashraf Abdul | ah

KUALA LUMPUR, Sat. - Prime Mnister Datuk Seri Dr Mahat hir Mhamad t oni ght
urged financial institutions to make it easier for the private sector to
obtain | oan approval follow ng the various "enabling" neasures taken by

t he Governnent to boost grow h.

He said this was i nportant because only the private sector could revive
the ailing economny.

Speaki ng at the 19th Associ ati on of Merchant Banks' annual dinner, Dr
Mahat hi r sai d al t hough the country still faced econoni c probl ens, the
vari ous neasures taken by the Governnent had created a nore conduci ve
envi ronnent for business grow h.

He sai d the exchange rate controls, which rendered the ringgit val uel ess
outside the country and prevented short-selling by returning the trading
of Mal aysi an shares to the Kual a Lunpur St ock Exchange, were anong t hem

These neasures, he added, had increased liquidity in the financial
system

"It is needless to stress that econonic recovery i s dependent on the
private sector's vigour to carry out its business with the assistance of
banks.

"The nore vigorous the private sector, the faster the recovery will be.
The faster the econony recovers, the nore confortable people's lives will
be. "

Dr Mahat hir, who is al so First Finance M ni ster, said conpani es shoul d
borrow frombanks, either to revive ol d busi nesses or to start new ones.
"The Governnent has decided that credit growth must not be | ower than
ei ght per cent (for 1998), but we find that banks still refuse to approve

| oans.

"It seens branch managers are refusing to do so as they have not got
instructions in black and white. Thus, they continue to be extra cautious
in giving out |oans.

"I hope what | amhearing is just a fairy tale. | hope banks will be
nmore positive inloan approval ,” he said, addi ng that Bank Negara woul d
continue to monitor their activities.

Dr Mahathir said the econony was badly affected as a result of
continuous attacks on the ringgit and shares on the Kual a Lunmpur Stock
Exchange

"When the depreciation of the currency is followed by the fall in the
val ue of shares, the country, banks and conpani es are exposed to the
possibility of being bankrupt.

"Weak conmpanies will be the first to fall and the stronger ones wil|l
eventual |y suffer the sane fate. The failure of the banks and the
conpanies will then drag the country down."

He added that Mal aysia did not want to seek assi stance fromthe
I nternational Mnetary Fund (I MF) because it felt that the economc
probl ens were not its own doi ng but because of the activities of currency
traders.

"We don't think the | MF can hel p us as | ong as currency traders can
attack and deval ue our currency for quick profits. A though it had
prom sed to di scuss ways to control currency trading, it has yet to do
anyt hi ng neani ngful . "

Dr Mahat hir said the | M- woul d al so i npose tight conditions, including
opening up the | ocal market for foreign takeover



"Thi s neans foreign conpani es and banks can take over 100 per cent of
Mal aysi an banks and conpani es. As they are huge, weal t hy and have branches
all over the world, | ocal banks and conpani es cannot possibly conpete with
them "

In such a situation, Ml aysians woul d be reduced to nere enpl oyees of
banks and conpani es owned by foreigners.

Mal aysi a' s i ndependence woul d have no neaning i f Mal aysi ans di d not have
total control of its econony.

"The country cannot be consi dered i ndependent if Mal aysi ans only have
political power. Unless the people have total control of the econony, the
country's freedomcannot be guarant eed,"” he said.

Dr Mahathir said sonme were of the opinion that even w t hout exchange
control neasures, the value of the ringgit woul d appreci ate.

He said they based the argunment on recent signs that East Asian
economi es were recovering.

"W shoul d not hurriedly accept this argunent. It is not that the val ue
of the East Asian currencies is increasing, it is the depreciating US
dol I ar."

( END)



	Make it easier for private sector to get loans, says PM (NST 08/11/1998)

