14/ 11/ 1998
Make obj ective eval uations, investors urged

ani Rust am

DATUK Seri Dr Mahat hir Mohanmad cal |l ed on the international business
communi ty yesterday to eval uate the econoni ¢ envi ronnent of countries
facing problens in an objective and bal anced nmanner

Particul arly when maki ng i nvest nent deci sions, the Prime M nister said
t hey shoul d avoi d bei ng overly dependent on the reports and val ue
judgnents of credit rating agencies and t he nedi a.

Stressing that none of the rating agencies or the media had predicted
the turnmoil, Dr Mahathir said investors should travel to these countries
to see for thensel ves what was real | y happeni ng.

"As nenbers of the business community, you have an inportant role to
wor k together with the Governments of these economies in their recovery
efforts,"” he said when opening the third Apec I nternational Trade Fair '98
at the M nes Exhibition Centre.

The four-day fair is being held in conjunction with the neetings of
Asi a- Paci fic Econom ¢ Co-operation | eaders and m ni sters.

Themed " Enhanci ng A obal Conpetitiveness Through Technol ogy and Hurman
Resour ce Devel opnent"”, this year's event focuses on how newt echnol ogi es
and skill ed manpower contribute to the devel opnent of Apec economi es.

A total of 347 conpanies fromthe 21-nmenber Apec are participating in
the fair which is hosted by the Mal aysi a External Trade Devel opnent
Cor por ati on.

The Prime M nister encouraged the busi ness comunity to take into
account factors such as the size of the market, consuner purchasi ng power,
political stability and ot her soci o-econonic indicators.

"It is also inperative for the private sector to be well-informed of
| ocal | aws and regul ati ons on how busi ness i s conducted i n the respective
econom es. "

He sai d busi nessmen shoul d make use of facilities provided by Apec which
included tariff, trade, investnent and service fl ow dat abases, and
gui debooks on nmenbers' investnent regines.

Dr Mahat hir suggested that nore col |l aborative efforts between the
private sectors of the Apec econoni es be undertaken to facilitate intra-
regional trade and i nvestment.

He said the private sector shoul d consider | ong-termgoals and action
pl ans towards capacity building especially in such areas as
infrastructure, skills and new t echnol ogi es.

Exchangi ng and t he sharing of technol ogy especially anmong the | ess-
devel oped nenber countries shoul d be enhanced, he added.

Dr Mahathir said the economic crisis had reduced the capacity of
countries to export and i nport goods and services, citing Malaysia's 12.6
per cent decline ininports inthe first quarter of this year and a drop
of 18.3 per cent inthe United States' exports to Asean.

Under the current circunstances, he said econom es in Asia had
intensified efforts to increase exports to hasten recovery.

"It is crucial, therefore, for the export nmarkets of these affected
econom es to remain open for the products originating fromthese
countries.

"There appears to be a discernible trend towards protectionismas | oca
i ndustries which are no | onger conpetitive | obby or justify the inposition
of non-tariff neasures of various sorts," he said.

Ontrade liberalisation, Dr Mahathir said it was i nportant to ensure



that the nmeasures took i nto account the specific devel opnent features and
constraints of countries at different |evels of devel opnent.

"The different capacities of economnmies to enbrace |iberalisation must be
recogni sed. The weakened econom es cannot be expected to shoul der the sane
| evel of commitnents to liberalise their markets as the stronger ones.

"Unrestrained |liberalisation nmy eventual |y weaken the econony furt her
and yield results which are the opposite of what is expected."”

I n her wel com ng speech, Mnister of International Trade and I ndustry
Dat uk Seri Rafidah Aziz said Asia's financial and econom c crisis had
spilled over to other parts of the world, thus the need for an early
sol uti on.

She said the economic turnoil would affect intra-Apec trade and Apec
econom es' trade with the rest of the world, pointing out that for the
former, only margi nal growth was recorded | ast year conpared with 1996.

"While the | eadership in Apec econom es is expected to provide the
necessary direction towards garnering a resolutionto the crisis, the
busi ness comunity nust continue to seek out and optim se the benefits
fromthe Apec econonic potential."

Rafidah said it was heartening that all Apec econom es took part in the
trade fair, including the three new nenber-economes with Russia
represented by 53 conpani es, Peru, 25, and Vietnam five.
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