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Maki ng NAM r el evant

THE question of the Non-Aligned Muwvenent's (NAM rel evance, whi ch has been
rai sed at many sunmits since the end of the Cold War, is not likely to be
an i ssue during next week's sunmt in Durban, South Africa. Detractors and
synpat hi sers alike will recall what took place at the last sunmt in
Cartagena, Col onbiain Cctober 1995. There, nearly two years before the
East Asian financial crisis began, the NAMI| eaders called for reforns in
the international nonetary and financial systemand for the International
Monetary Fund (I MF) as well as the World Bank to be placed under reviewto
saf eguard the i nterests of devel opi ng countries. The | eaders war ned

agai nst gl obal financial flows which were short-termand specul ati ve,

t hereby produci ng seri ous exchange i nbal ances. And of the need to

saf eguard devel opi ng countries fromthe adverse effects of such
volatility.

That the NAMI| eaders had the foresight to warn the world of such threats
makes a powerful argunent as to why the novenent coul d be as rel evant
today as it was during the Cold War. Back in 1995, shortly after the
attack on the Mexican peso, the | M- and the Worl d Bank were full of praise
for the East Asian "economc mracle". Neither sawthe dangers of volatile
financial flows. Simlarly, theinternational ratings agencies conpetedto
accord high marks to these countries and their conpani es. None of them
anticipated the conming financial storm

NAM | eader s had probably antici pated the dangers posed by the
i nternational financial and nonetary environnment because t he novenent's
100- odd menbers conpri se mainly devel opi ng countries. The majority of
| east - devel oped countries are al so in the groupi ng, which expl ai ns why NAM
has al so been fighting for an end to the debt crisis. But as with its call
for devel oped countries to be nore synpathetic to the poor, its warningin
Cartagena about short-term specul ative funds w eaki ng havoc i n devel opi ng
econoni es was | argely ignored.

The Sout h-East Asian financial crisis, which has now spread to parts of
East Asia, Russia, Africa and Latin Anerica, has been placed high on the
agenda of the 12th NAM Sunmmit i n Durban. The grouping is not the first in
the Third World to accord priority to the currency issue; the Goup of
Fi fteen, the Association of South-East Asian Nations, the Conmonweal t h
Heads of Governnents Meeting and the Smart Partnershi p di al ogues in
Langkawi and Southern Africa all adopted a sinilar position. None of these
groupi ngs, however, can be said to be as extensive in its coverage of
devel opi ng countries whil e enjoying a highinternational standi ng as NAM
Those who attended the Jakarta Summit in 1992 will recall how powerful the
novenent can be if a consensus is reached on an issue. At that meeting,
NAM | eader s ef fectively condemmed t he forner Yugosl avi a over the ethnic
cl eansi ng war waged agai nst the Bosni ans by the Serbs. NAM s stand on this
i ssue was i nstrumental in waking the world uptothe atrocities in the
Bal kans.

The neeting in Durban can create such an i npact with regards to the new
threat to econom es in devel opi ng countries. If in 1995 the | eaders of NAM
had seen gl i npses of the repercussions of volatile forei gn exchanges, by
now t here shoul d be enough hard evi dence to act and put a stop to the
bl at ant destructi on caused by currency traders and hedge funds. Prine
M ni ster Datuk Seri Dr Mahathir Mohamad will certainly nake hinsel f, and
Mal aysi a, heard at the summit. M Thabo Moeki, the vice president of South



Africa, can be expected to reiterate his support for the Prime M nister.
I ndonesi a and ot hers who have had the m sfortune of being attractive and
vul nerable to currency traders will also want to nake a strong case

agai nst an international nonetary and financial systemthat allows the

i mpoverishing of countries.

NAMwi | | be up agai nst powerful global authorities if it decides to
chanpi on the cause for greater regul ati on and transparency i n currency
trading. Durban will be a test of its ability to organise a united
posi ti on anong econoni es general ly too weak to fight al one agai nst the
i njustices of a global system The summit will deci de whet her NAM s
foundi ng fat hers and nmenbers are det ernm ned enough to nake t he novenent
truly rel evant.
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