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MALAYSI A, LAGCS SI GN AGREEMENT TO DEEPEN ECONOM C COOPERATI ON

KUALA LUMPUR, Aug 11 (Bernama) -- Ml aysia and Laos, whose bil ateral
trade totalled RM6.5 million in 1997, today signed an agreenment to expand
and deepen trade, econom c and industrial cooperation.

Under the agreenent, governnents of both countries agreed to provide
necessary assi stance and encourage the private enterprises to explore the
opportunities in trade, the Mnistry of International Trade and Industry
(MTI) disclosed in a statenment today.

International Trade and Industry Mnister Datuk Seri Rafidah Aziz
signed the agreenent for Malaysia while Laos was represented by its
Commer ce and Tourism M ni ster Phouny Thi ppavone in a cerenony w tnessed by
Prime Mnister Datuk Seri Dr Mahat hir Mohamad and Laoti an counterpart
Si savat h Keobounphanh at the Prime Mnister's Departnment here.

Keobounphanh is | eading a 12-nmenber del egation on a three-day official
visit to Malaysia, a first by a Laotian head of government since the
country joined Asean in July |last year.

M Tl said the trade agreenment would also facilitate the devel opment of
trade rel ati ons between the two countries through granting each ot her Mbst
Favoured Nation Treatnment in matters relating to custons tariffs, charges
and custons procedures in connection with inportation and exportation of
products.

It would al so pave the way for the setting up of a joint trade
conmittee to di scuss neasures to enhance two-way trade as well as
facilitate each other's participation in trade fairs and exhibitions which
i ncl ude exenptions fromcustons duties and other simlar charges on
articles and sanples intended for exhibitions and fairs.

In 1997, Mal aysia exported goods worth RM6.2 million to Laos as
conpared to inmports anmounting RVMD.27 mllion.

The main export itens were tel evision receivers, netal containers and
of fice machines while inport itenms were mainly coffee and its substitutes,
al cohol s and derivatives and textile.

In January to June this year, Malaysia's bilateral trade with Laos
stood at RVB. 4 million.

M Tl disclosed that total cunulative Ml aysian investnment in Laos from
1992 until June 1998 anounted to RML.04 billion.

Mal aysia was the fifth |argest investor in Laos. There are 18 Ml aysi an
conpani es operating in the country with investnents in road construction,
hydr opower, tourism banking, tinmber processing and educati on.

M Tl said it is expected that the signing of the trade agreenent woul d
provi de the conducive framework for the two countries to enhance bil ateral
trade and ensure expansi on of Ml aysi an i nvestnment in Laos, a |and-I|ocked
nation in centre of the Indochi nese peninsula. -- BERNAVA
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