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Mal aysia's call wins | CFTU backi ng

Ariff Awang

MALAYSI A" S cal | for greater transparency and regul ati on for hedge funds
activities have won t he backi ng of the International Confederation of Free
Trade Uni ons (I CFTU).

| CFTU secretary-general Bill Jordan said that in a nmeeting with Datuk
Seri Dr Mahat hir Mohamad i n Kual a Lunpur yesterday he has proposed to the
Prime Mnister that it is time to take on the hedge funds and currency
mani pul at ors.

"The near-col | apse of (US hedge fund) Long-Term Capital Managenent | ast
week made it plain that the continued freedomof the hedge funds ri sk
col ossal suns of noney.

"It threatens to cost billions of dollars to both the peopl e of
devel opi ng countries |i ke Mal aysia and to the taxpayers in the
i ndustrialised countries who are asked to pay the price for their failure,
Jordan sai d.

The | CFTU | eader spoke at the end of the fourth Conference of the Asia
Paci fic Labour Network in Petaling Jaya yesterday.

It was hosted by the Mal aysi an Trade Uni on Congress (MIUC) in
preparation for the Asia Paci fic Econoni ¢ Cooperation (Apec) Leaders'
Meeti ng on Novenber 17 and 18 this year in Kuala Lunpur.

Jordan said the Asian economic crisis has increased poverty to nore
Asi an working nmen and wonen, and seriously underm ned t he progress
achi eved duri ng decades of econoni ¢ devel opnent.

"The | M- austerity programes have added to the recessi on and
contributed to the unenpl oynent and i npoveri shnent through rai si ng of
interest rates, measures to deregul ate | abour markets, and cuts in state
spendi ng and privatization," he said.

The | CFTU al so cal | ed on Apec countries to secure a formal recognition
of the trade union role in the conference as to bring about durable
econoni c recovery.

Jordan said the current crisis does not sinply have econom c ef fects but
al so has i mense social ram fications.

Apec, he said, nust nove beyond being an institution which primrily
addresses econom c i ssues to al so include matters which relate to the
i npact of econom c changes on the | abour force and society at | arge.

The suggestion, he said, denonstrates the uni quely val uabl e perspective
that trade unions are able to bring to the exam nation policies needed to
maxi m se the contribution that working people and their freely-chosen
trade uni ons can i nprove international cooperation.

"What is needed are greater transparency and regul ati on of financi al
markets with internationally mandatory reserve-to-asset ratios, disclosure
of asset hol dings of hedge funds |like LTCM and a "Tobin Tax" to nake
specul ators pay a penalty for their foreign currency transactions," said
Jor dan.

The conference al so urged the Apec neeting in Kuala Lunpur to press for
structural reformof the financial institutions to ensure econonic
devel opment goes hand-in-hand with social progress.

The | CFTU, based in Brussels, is one of the | argest bodi es representing
trade unions in denocratic countries. It has had several dealings with the
Mal aysi an Governnent in the past, but nostly to oppose certain | abour
policies or practices in the country.
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