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MALAYSI A' S CAPI TAL CONTROLS NO THREAT TO DEVELOPED NATI ONS

By: Sal ny Hashim

WASHI NGTON, Sept 24 (Bernamm) -- Foreign Mnister Datuk Seri Abdul |l ah
Ahmad Badawi said Wednesday that devel oped countries should not | ook at
Mal aysi a's recently-inposed capital controls as a threat to them

"They should in fact be happy that the nmeasures could bring about the
desired results,” he said in a tel ephone interview from New Yor k

Abdul | ah was asked to comment on Singapore prinme mnister Goh Chok
Tong's statement here that Ml aysia's inposition of capital controls was a
danger ous exanple for other energing nations enbroiled in the gl oba
financial crisis.

Goh told the nmedia this after a one-on-one neeting with President Bill
Cinton at the Wite House here Wdnesday.

"Mal aysia started it ... there's a danger that ... others may foll ow
suit if the Mal aysian way of managi ng their econom c problens succeed in
the short-term" said Goh.

Abdul | ah sai d: "Devel oped countries should be mndful that if
devel opi ng nations can effect recovery of their bel eaguered econony they
can function as partners in trade and econom c cooperation which can
benefit the industrialised world thensel ves. "

On the other hand, devel oping nations indefinitely inpoverished by
prol onged econom c turnoil would only be a burden to other countries,

i ncluding the industrialised nations.

Abdul | ah, who is representing Malaysia at the current United Nations
Ceneral Assenbly, met Wednesday his counterparts fromthe G 8 and G 15
menber countries also attending the assenbly.

In his talks with them several countries of the two groupi ngs
descri bed Malaysia's nmeasures in dealing with the financial crisis and
"extraordi nary and bol d", he said

Abdul | ah said they wi shed Mal aysia a successful inplenmentation the
nmeasures for devel oping nations to enulate without having to rely on the
Worl d Bank or the International Mnetary Fund (I MF) for help.

Abdul | ah said Malaysia's ways in dealing with the crisis could serve as
alternative solutions to the fl awed approaches taken the I M

Goh told reporters that he discussed Malaysia's capital controls and
other related topics on the financial crisis at length with dinton

"The danger is if the short-term nmanagenent of the probl em becones
long-term" said Goh.

Goh was al so asked on any i minent talk with his Ml aysi an count er part
Datuk Seri Dr Mahat hir Mhanmad on bilateral issues relating to currency and
t he No-Fly-Zone for Singapore's mlitary aircraft over Ml aysian airspace,
anong ot hers.

He replied that there was no hurry to do so because of other pressing
donestic probl ens being faced by Ml aysi a.

"A bilateral will be held at the right tinme," added Goh who is on a
five-day working visit to Washington and New York until Saturday.
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