10 JUL 1998
Mahat hir - Tai wan
MALAYSI A W LLI NG TO TRADE | N TAl WANESE CURRENCY

KUALA LUMPUR, July 10 (Bernama) -- Malaysia is willing to trade in
Tai wanese currency to reduce the country's dependence on the US dollar in
foreign trade, Prinme Mnister Datuk Seri Dr Mahat hir Mhanmad sai d today.

He said both governments had begun tal ks on using the ringgit and
Taiwan dollar in their bilateral trade

"It is a mtter of setting up a clearing house and putting up the
mechani snms which are not in place yet," he told a visiting group of 19
Tai wanese reporters representing ni ne newspapers and three tel evision
stations at the Prine Mnister's Departnment here.

Dr Mahathir al so expl ai ned why Mal aysi a had so far refused assistance
fromthe International Mnetary Fund (IMF) to solve Malaysia' s economc
pr obl ens.

He said the economes of countries which received | M- package |ike
I ndonesi a, Thailand and South Korea were not better off than Ml aysia which
deci ded not to accept the I M- package.

"Why should we seek hel p froman ogani sati on which really does not help
and if we accept | M- package we woul d have to open up our market for the
corporate giants fromthe Western countries and this woul d nake our
conpani es unable to conpete in the open market,"” he said.

Dr Mahathir said for exanple, in the banking sector, the |ocal banks
woul d be swal | owed up by giant banks Iike Citibank which had assets of
US$600 billion.

" So far we are able to resist the I M- .people still go shopping,
busi ness goes on as usual, devel opment projects are still carried out and
not a single bank was closed,” he added.

Dr Mahathir also said that it was difffult to forecast when the
econom ¢ turnoil would end because it was beyond the governnent's control
and that was why Ml aysia had stressed on the need to change the currency
tradi ng system

" The problemis that we use too nuch of US dollars in conducting
i nternational trade although we do not have to do so as 70 per cent of
Mal aysia's trade is in US dollars although trading with U S. only conprises
18 per cent of the country's overall trade," he said.

Dr Mahathir said things would be easier if Malaysia could trade in the
currencies of the respective countries such as in yen with Japan and Tai wan
dol I ar.

Dr Mahathir al so said Taiwanese firnms were expected to participate
significantly in the setting up of Malaysia' s Miltinmedi a Super Corridor

Dr Mahathir was al so asked on the rel ationship between himand his
deputy Datuk Seri Anwar |brahim

"There is no difference between Anwar and nyself.. we devel op poli cies
and nake decisions together.. the only difference is that | ama bit
out spoken and say nasty things while ny deputy is soft spoken

"There is no such thing as differences in opinion as portrayed by the
Western nedia and both of us along with the the M nister of Special
Functions Tun Dai m Zai nuddi n make desi ci ons together especially on
econony, " he added.

Dr Mahathir was al so asked about his opinion on the Japan's econonic
pr obl ens.

He said the problemw th Japan was the | ack of confidence by the people
on their government.



" Due to this, whatever the government does, the people are not
trusting the governnent," he said.

Dr Mahathir said Japan should have a stronger government to solve its
econom ¢ probl ens and since the Japanese government kept on changing after
two to three years, there was no continuity in its programmes.

- - BERNAVA

AKT



	MALAYSIA WILLING TO TRADE IN TAIWANESE CURRENCY (Bernama 10/07/1998)

