17 FEB 1998
Conmuni que
MALAYSI A TO CONTI NUE WATER SUPPLY TO SI NGAPORE BEYOND 2061

KUALA LUMPUR, Feb 17 (Bernanma) -- Ml aysia has agreed to continue
supplying water to Singapore beyond 2061 foll owing tal ks between Prine
M ni ster Datuk Seri Dr Mahathir Mhanmad and his Singapore counterpart Goh
Chok Tong here.

Thi s undertaking woul d be confirned in an agreenent wthin 60 days,
said a joint comunique issued by the Foreign Mnistry today.

"The government of Ml aysia agreed to continue the supply of water to
Si ngapore beyond the expiry of the 1961 Agreenment in 2011 and the 1962
Agreenent in 2061, as well as the 1990 Agreenent connected with it, on
terns and conditions to be nutually agreed between the two Governnents,"”
sai d the conmmuni que.

Mal aysia supplies 214 million litres of raw water daily to the island
republic and buys back treated water from Si ngapore-owned plants in Johor

In a clear signal that ties are back to normal after a | engthy neeting
between the two prinme mnisters yesterday, the conmuni que said Ml aysia and
Si ngapore officials would al so resune negotiations within 60 days to
finalise a special agreenent to refer their overlapping clainms on Pul au
Batu Puteh to the International Court of Justice (1CQJ).

Negoti ati ons over the islet off Johor, otherw se called Pedra Branca by
Si ngapore, have been going on for the past two years.

The conmuni que said that agreenments reached between the two | eaders
have laid a "firm foundati on” for both Ml aysia and Si ngapore to cooperate
closely in the new m |l ennium

The two governnents al so agreed to intensify efforts to resolve
outstanding matters related to the Points of Agreement (PQA) on | and owned
by Mal aysi an railway conpany, Keretapi Tanah Mel ayu Berhad (KTM in Tanjung
Pagar in Singapore.

Dr Mahathir said in an interview with Singapore's Straits Tinmes
recently that Malaysia had a different interpretation of the POA signed in
Si ngapore in 1990 between then Finance M nister Tun Dai m Zai nuddi n and t hen
Si ngapore Prime Mnister Lee Kuan Yew to devel op the KTM | and

Dr Mahathir and Goh agreed they should work towards realising the ful
potential in the relations between the two countries based on the principle
of "prosper thy neighbour” in recognition of the unique and speci al
rel ati onshi p between the two countries.

They al so recogni sed that the regional financial crisis had further
underscored the need for both countries to cooperate closely in al
possi bl e areas.

Mal aysi a and Si ngapore woul d cooperate wi th one another and their Asean
partners to restore stability to regional currencies and study the proposa
of using regional currencies and other options to finance intra-Asean
trade.

They will intensify efforts to cooperate in banking and finance.

The two countries also wel come investnents fromeach other with
Si ngapore expressing full confidence in Ml aysia' s econom c prospects.

"In this respect, the two Prime Mnisters highlighted the val ue of
cross-holdings in infrastructure and other econom c sectors to make both
countries stakeholders in each other's prosperity and | ong-term econom c
future,” said the communi que

They wel cone the establishment of a Ml aysi a- Si ngapore Busi ness Counci
by the private sector to enhance trade and investnent as well as to



strengt hen econom ¢ and busi ness synergi es anongst their respective
busi ness entities.

Both sides also agreed to intensify bilateral cooperation in tourism
i ncl udi ng manpower training. -- BERNAVA
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