06/ 09/ 1998
Mal aysi a's vi ews gai n accept ance

Bai dura Ahmad in Tai peh

MALAYSI A' S | ong-hel d views on the need to regul ate currency trading as
well as this week's nove to insulate its econonmy fromthe gl obal forces
have gai ned acceptance anong sonme of the region's top tycoons, who are now
calling on their | eaders to consider a simlar view

The tycoons, who sit on the Apec Busi ness Advisory Council - the private
sector representative of Apec - are here for a third and | ast nmeeting to
finalise the views of the Apec business community which will be presented
totheir | eaders for deliberations when the Apec Econom c Leaders Summit
takes place in Kuala Lunmpur in Novenber.

Mal aysia Airlines chairman Tan Sri Tajudin Rami is one of the co-chairs
of Abac by virtue of Mal aysi a being the host of this year's summt which
takes place fromMNov 14 to 17

Sir Gordon Wi, chai rman and managi ng di rector of one of Hong Kong's
| ar gest conpani es, Hopewel | Hol di ngs Ltd, yesterday cal |l ed on Apec | eaders
to | ook at ways to establish a ground rule for currency trading.

"W have rul es and regul ations for other fornms of gl obal trading. For
goods and servi ces, we have WO (Wrl d Trade Organi sati on) and banki ng
rul es.

"For instance, there is the anti-dunmping law to ensure that no one dunps
their goods in sonebody el se's backyard.

"Wy shoul d soneone be all owed to dunp currencies at his will anywhere
and anytinme. It islike therule of the jungle, the strong guys pushing
the little guys.

"I think thisis unfair,” Wi told a group of Mal aysian journalists on
t he sideline of the Abac neeting which entered its third day yesterday.

Wi, who sits on the Abac Fi nancial Task Force, is one of several strong
proponents of regulated currency trading at this neeting which groups
t oget her 18- nenber econoni es, sone of which, such as the United States,
are for free trade and agai nst cl osed systens.

Wi, who readily acknow edged that Hong Kong i s one of the chanpions of
trade liberalisation, pointed out:

"We still support free trade but free trade does not nean unregul at ed
trade. There nust be some formof rules.

"As what happened i n Hong Kong i n recent weeks, our economc
fundanental s were very strong. Qur foreign reserves at US$97.5 billionis
one of the strongest in the world and yet we were not spared fromthe
negative effects of the attack fromthe currency and stock market
mani pul ators. "

When asked to comrent on the change of tune by sonme of those who heaped
criticismon Prime Mnister Datuk Seri Dr Mahathir Mhanmad when he
proposed the i dea i n Hong Kong at the |l ast | M-/ Worl d Bank neeting in July
| ast year, Wi said: "Well, sone peopl e have nore foresi ght than others."

Wi sai d he understood the reason behi nd Mal aysia's drastic econonic
nmeasur es whi ch i ncl uded a controll ed forei gn exchange.

"It is better to control growh rate than to have total chaos."

WI's views were shared by the Philippines' stock exchange president and
chi ef executive officer Jose Luis U. Yulo Jr who al so attended the Abac
neeti ng.

Yul 0 said a "deeper" study was needed to cone up with a set of rules for
currency trading.

"Havi ng a fixed exchange rate i s perhaps one of the rules of the gane."



Whil e agreeing that trade liberalisation should go ahead, Yulo said:
"Wth freedomcones discipline and rul es to ensure that freedomworks."

Si me Dar by Bhd Group chi ef executive Tan Sri N k Mohaned Yaacob, who
al so sits on one of Abac's financial task force, said Abac nust alert its
respective governnents that Apec would not be "relevant” and would be in
danger of disintegratingif it remainedinflexibleinits liberalisation
agenda.

"There is a need for a newintellectual framework to reconfigure the
liberalisation agenda in all this unintended contagion-related costs of
probl ens brought by the Asi an econonmic crisis. The need to incorporate the
concept of flexibility is clear.™

To date, he said, Apec had made little progress.

"We nust act to el evate the Econom ¢ and Techni cal Co-operation (one of
Apec's mai n agendas) to do justice tothe mllions suffering as a result
of this contagion.

"One of the clearest signals that Apec can send to show it neans
busi ness is to squarely address the i ssues of regul ati on and gover nance of
the international financial market and not discuss this as an
i nsurnmount abl e task to be studi ed endl essly.

"Apec's conmitment tothis critical issue is paramount and wil |
determ ne whether it will becone the great forumit can be or be reduced
to anot her tal k-shop."

The Asi an Devel opnent Bank I nstitute dean Dr Jesus P. Estani sl ao, who
addressed the financial task force cl osed door neeting earlier today, said
while it was i mportant to have a strong financial and banki ng systemat
horme, "It is also critical that there is an adequate financial supervisory
authority to oversee financial institutions.

"As with everything el se, action nust be undertaken at home, but mnutual
support and reinforcenent can be given by sub-regi onal (Asean) and
regi onal (Apec) agreenents to adopt the principle on a multi-Iateral
basi s," he added.
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