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Mal aysia to source for nore yen-denom nated | oans

PRI VE M ni ster Datuk Seri Dr Mahat hir Mohamad sai d Mal aysia will seek yen-
denoni nat ed | oans equi val ent to between US$1 billion (US$1l = RM3. 99) and
US$2 billion.

Speaki ng to newsnmen upon arrival fromhis five-day working visit to
Japan i n Subang yesterday, Dr Mahathir said there will be no nore
borrowi ngs in US dol | ars because of the fast appreciation of the
gr eenback.

"I'f you borrowin US dollars, you are going to be in trouble. It is
better not to do business in USdollars at all if possible ..." he said
when asked on the anpunt of yen-dom nated | oans that Ml aysi a expects to
seek from Japan.

An of ficial of the Japanese Embassy i n Kual a Lunpur tol d Busi ness Ti nes
that Mal aysi a has so far borrowed a total of RMBOO million fromJapan.
This includes the RML4.6 mi | lion grant under the Tokyo's Overseas Econom c
Cooperati on Fund.

Dr Mahathir also said the idea of trading in the currencies of the
respective trading partners did not receive any objection, particularly
from Japan.

However, he said such a nove was not favourable to I nternational
Monetary Fund (I MF) first deputy managi ng director Stanl ey Fi scher.

"He (Fischer) felt that we are goi ng backwards. | don't know how you can
say we are goi ng backwards. After all, there is no currency which can
claimto be a world currency," he said, adding that Japan had al so
indicated its willingness to trade using the yen with Ml aysi a.

International Trade and I ndustry Mnistry figures showed that 73.6 per
cent of Malaysia' s exports and 64.9 per cent of inports [ ast year were
conducted in the US dollars, while only 2 per cent of the total exports
and 10.6 per cent of total inports are transacted in yen.

Both Dr Mahat hir and Fi scher were in Tokyo for a synposi umorgani sed by
the Institute for Internati onal Monetary Affairs.

The Prine Mnister, during a news conference on the | ast day of his
visit to Japan on Thursday, had said that Mal aysia wi |l begin accepting
yen | oans agai n as the Japanese currency has depreci at ed agai nst the US
dol I ar.

He had said that while borrowing in yen was once stopped because it had
appreci ated and cost nore to repay, nowit is a good tine to borrow yen
since the currency has fallen to a seven-year |ow agai nst the greenback.

Yest erday, the yen was traded at 139. 49 agai nst the greenback.

Dr Mahat hir had al so said that the Governnent is negotiating the rates
for new yen | oans, adding that these | oans can be used for many things.
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