10/ 07/ 1998
Mal aysia to extend Pocpa facility to Sudan

Adel i ne Ong

MALAYSI A has agreed to extend a two-year PalmQ | Credit and Payments
Arrangenent (Pocpa) facility worth between US$50 nillion and US$70 nillion
(US$1 = RW4. 23) for the purchase of palmoil to Sudan, Primary Industries
M ni ster Datuk Seri Dr Li mKeng Yai k sai d yesterday.

Under t he Pocpa agreement, the Mal aysi an Government will grant Sudan two
years in deferred paynent.

Dr Limsaid the Pocpa agreenment with Sudan will al so see the
i ntroduction of counter-trade i nstead of cash payment.

He described the counter-trade as a "better arrangenent since it wll
assure the country of repaynent”

He was speaking to reporters in Kual a Lumpur yesterday after neeting
Sudan Foreign Mnister Dr Mustafa Gsnan | smail .

Sudan, Dr Limsaid, is a big producer of vegetable oil such as groundnut
oil and sesane oil.

"Qur traders can buy their oils and re-export themto other third
countries. Since their groundnut and sesane oil is one and a half tinmes
nor e expensi ve, with the additional noney they can get, they can i nport
nmore fromMal aysia for their country's requirenent," Dr Limsaid

He said once the agreement has been drawn up and approved by the
Cabi net, things can start noving.

"Hopefully, intw to three nonths, the first shipnent of palmoil can
be sent to Sudan," he said, addi ng that Sudan purchases sonme 40,000 to
50, 000 tonnes of palmoil from Ml aysia a year

Tal ks between the two central banks have been held as to the agreenent
on bil ateral payment.

Pocpa was introduced in 1991 and so far, six countries (Pakistan
Al geria, lran, Iraq, Myanmar and Cuba) have benefited fromthe credit
facilities.

Some US$300 million worth of credit facilities have been given out, and
nmore than half of the facilities have been repaid.

Dr Limsaid foll owi ng the downturn, Ml aysian traders have not only sold
conmodi ti es but have bought and resold these cormpdities to athird
country.

"l am encouraged that one of the good points of the downturnis that it
has made our peopl e | eaner but tougher and nore aggressive. W are not
just sellers of conmpdities but al so counter-traders, re-selling
commodities tothird countries. This is one thing which we felt had been
| acking with our commodity traders,” he said.

Bernama reports: Mal aysiais keen to increase economic |inkages with
Sudan whi ch can anticipate nore i nvestments fromthis country, Sudan
Foreign Mnister Dr Mustafa Gsnan | smail said.

He said this was the nmessage conveyed to hi mwhen he called on Prine
M ni ster Datuk Seri Dr Mbhamad at the Prinme M nister's Departnent in Kual a
Lunmpur yesterday.

"He told ne that Mal aysia is keen to have nore economi c cooperation with
nmy country, nore Mal aysian investnents will cone to Sudan and nore
Mal aysi an products will nake their way i nto the Sudanese nmarket," he told
reporters after the neeting.

Must af a said Dr Mahathir al so gave some advi ce on how Sudan coul d
encourage joi nt-ventures between the two countri es.

"He al so advi sed that we shoul d concentrate our investnent inthe field



of agriculture," he said.

On investnent, he said, woul d-be investors should not be worried over
safety conditions and the i nvestnent clinmate i n Sudan.

Miustafa said his country's investnent clinmte was stabl e and that
west ern propaganda agai nst Sudan had failed to deter even i nvestors from
countries such as Germany, Italy and Britain fromcom ng to Sudan

Meanwhi | e, Bank of Sudan Governor Dr Sabir Mhamred El Hassan, who
acconpani ed Mustafa, said efforts are under way to establish cooperation
between the central banks of the two countries.

Sabi r, who had tal ks wi th Bank Negara Governor Tan Sri Ahrmad Mohd Don
sai d they di scussed t he possi bl e establishnent of a bil ateral paynent
agreenent to boost trade.

"So we' ve agreed to encourage conmerci al banks fromboth countries to
establish rel ati onshi p and we' ve exchanged a |i st of banks which will be
encouraged to do so," he said.

He said they al so di scussed the possible establishment of a bilatera
paynent agreenent to boost trade and had exchanged a draft agreenent to be
consi dered by both parti es.

Sabir said Sudan is | ooking forward to utilising Mal aysi a's pal moi
credit facility.

"I feel that now we have succeeded in |l ayi ng the necessary foundation in
banki ng rel ati onshi p between the two countries which is an inportant
infrastructure for trade," he added.
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