05 MAR 1998
Mahat hi r - Recovery
MALAYSI A ON RI GHT TRACK FOR ECONOM C RECOVERY, SAYS PM

KUALA LUMPUR, March 5 (Bernama) -- Prime Mnister Datuk Seri Dr
Mahat hi r Mohamad said today Mal aysia appears to be on the right track for
econom c recovery.

He said the ringgit has appreciated "a bit" against nmajor currencies
whil e | ocal share prices have risen too since the regional currency and
stock markets cane under speculative attack in early July |ast year

The ringgit, which at one point had fallen by 50 per cent fromits 2.5
| evel against the US dollar, is presently hovering at the 3.8 to 3.6 |evel
agai nst the greenback.

On the other hand, the Kuala Lumpur Stock Exchange, whose benchmark
Conposite I ndex dropped bel ow 500 points in January, is now trading above
700 points.

Speaki ng at a news conference after opening the International Tinber
Conference here, Dr Mahathir said investment in the productive sectors too
has gone up while "the export of certain products and commodities, |ike
timber, garnents and palmoil, has increased and earned nmuch nore in terns
of foreign exchange.™

Commenting on the 6.7 per cent dividend declared by the Enpl oyees
Provi dent Fund for |ast year (down from 7.7 per cent in 1996), Dr Mahathir
said the reduced dividend was due to foreign specul ative pressure on the
regi onal currency and stock narkets.

Investment in equity constituted 19 per cent of EPF s assets |ast year
Its incone fromthis activity |last year fell to RW94.27 million from
RML, 188. 77 mllion in 1996.

The ot her sources of income for the EPF | ast year were Ml aysian
governnment securities (M3S), |oans and bonds, noney market instrunments and
properties.

Asked whether EPF will nove away fromits equity investnent, Dr
Mahat hir said the fund has the freedomto invest in whatever area it
chooses. -- BERNAMVA
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