04 FEB 1998
Mahat hi r - Pet r onas
MALAYSI A AGREES | F SANCTI ONS APPLI ED TO ALL

KUALA LUMPUR, Feb 4 (Bernama) -- Prine Mnister Dr Mihathir Mhanmad
today said Malaysia will have no objection to the U S. sanctions agai nst
Petronas for its dealings in Iran provided the sanctions applied to al
parties involved in the deal

"If the sanctions applied equally to all, we have no objections,” he
told a nedia conference

He said this in response to nedia report of US decision to inpose
sanctions against Petronas for its gas deal in Iran

A report from Washi ngton yesterday said the US Government will rule
that apart from Petronas, two other foreign petrol eum conpanies
- Total SA of France and Russia's Gazprom -- which concluded a US$2
billion joint venture to develop gas fields in Iran are subject to
sanctions under the Iran-Libya Sanctions Act.

The report, however, said there will be a delay in inposing the
sanction as the three conpani es would be given 90 days to amend or cance
the contracts.

A second 90-day postponenent nmay be granted, giving the countries 180
days to take specific and effective actions to conply with the US | awns.

After 180 days, President Bill dinton could still refrain from
appl yi ng sancti ons agai nst France, Russia and Malaysia if that option is
deened to be in the best interests of the US or if the three countries
agree to take steps to prevent terrorismin lran

Under the Iran-Libya Sanctions Act pushed by Senator Al fonse d' Amato of
New York and passed by US Congress in 1996, the US Governnent can inposed
sanctions on on any foreign conpany investing nore than US$20 nmillion a
year in the energy industries in Iran or nore than US$40 nmillion in the
Li byan. The aimof the legislation is to prevent Iran and Li bya from
getting the foreign currency that could be used to acquire weapons of mass
destructi on.

Last Nov 20, the US Governnent has despatched deputy assistant
secretary of state for Energy Sanctions and Commodities WIIliam Ransey to
Mal aysia to investigate the Petronas gas deal

Ransey, however, clainmed his m ssion was only to explain the background
of the Iran-Li byan Sanctions Act and what the Act was intended to do.
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