14 FEB 1998
Mahat hi r - Si ngapor e
MALAYSI A AND SI NGAPORE TO DI SCUSS BETTER RELATI ONS, SAYS MAHATHI R

KUALA LUMPUR, 14 Feb (Bernama) -- Prime Mnister Datuk Seri Dr Mahathir
Mohamad said he will discuss with his Singaporean counterpart Goh Chok Tong
on "better relations" between the two countries when the two | eaders neet
here on Monday.

"We just want to discuss howto get over all these problens we have and
to have better relations,” he told reporters who asked hi m about the
nmeeting, at a Hari Raya gathering organised by the Sultan Abdul Ham d
Col l ege A d Boys Associ ati on ( SAHOCA) here.

Goh is arriving on Monday nmorning for a two-day working visit and his
third neeting with Dr Mahathir in a nonth.

In an interview with the Singapore Straits Tinmes published today, Dr
Mahat hir sai d Mal aysia and Singapore could resolve many of their bilateral
problens if both countries could be flexible.

Both sides nmust be willing to see each other's point of view he said.

In the interview, Dr Mahathir said there was a feeling in Singapore
that Mal aysia would stop water supply to the republic on expiry of an
exi sting agreenent in 2061.

He said that was not Malaysia's intention and and he was willing to
negotiate if it was not to Mal aysia's di sadvant age.

The report al so quoted Dr Mahat hir as saying that Ml aysia had a
different interpretation of the Points O Agreenment (PQOA) signed with
Si ngapore in 1990.

The PQA, signed between then Prine Mnister Lee Kuan Yew and then
Fi nance M ni ster Dai m Zai nuddi n, sets out the terns on the devel opnent and
status of |and owned by Keretapi Tanah Mal aysia Bhd in Singapore.

Dr Mahathir said the differences over the POA need not be a stunbling
bl ock to better Singapore-Mlaysia ties, which becane strai ned over Senior
M ni ster Lee Kuan Yew s remarks | ast year about crinme in Johor.

He said Mal aysia and Si ngapore could work for better ties and both
could conpete with and conpl ement each other. Dr Mahathir al so said
bilateral relations now were much better conpared to | ast year, said the
report.

A Foreign Mnistry statenent yesterday said while the focus of the
di scussi ons between Dr Mahathir and Goh would be on the financial and
econom ¢ situation in the region and efforts to enhance intra-Asean trade
and pronote the use of regional currencies, bilateral matters were al so
expected to feature promnently in the discussions between the two | eaders.

At the Hari Raya gathering, the Prime Mnister took the opportunity to
neet old friends and his teachers.

Dr Mahathir, who is SAHOCA president, graduated fromthe college in
1946.

H s father, Mhamad | skandar, was its first headmaster. The coll ege
will celeberate its 90th anniversary this year.

Among those present was Ml aysia Airlines chairman Tan Sri Tajudin
Ram i who is the chairman of SAHOCA. -- BERNAMA
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