05 MAR 1998
Mahat hi r - Ti nber
MALAYSI A AGAI NST UNI LATERAL ACTI ONS TO RESTRI CT USE OF TROPI CAL Tl MBER

KUALA LUMPUR, March 5 (Bernanmm) -- Malaysia is against unilateral
actions taken by the major devel oped consumer markets to restrict or
boycott the use of tropical tinber, Prime Mnister Datuk Seri Dr Mahathir
Mohamad sai d t oday.

He said such actions only render the forests val uel ess as a source of
i ncome and consequently the forests were being cleared for agricultural and
ot her purposes.

Reaffirm ng Mal aysia's support to gl obalisation and greater
liberalisation in trade and i nvestnent both at regional as well as
i nternational level, he said no noney would be spent on preserving the
forests.

"I'n short restrictions on trade in tinber products will not help to
reduce deforestation in the devel oping countri es.

"In fact if efforts are taken by the major nmarkets to provide greater
mar ket access and hi gher value to tinber products, producer countries would
be in a better position to undertake sustai nabl e nanagenent of their

forests,” he said when opening the International Tinber Conference 1998
here.

Dr Mahathir said the global trade in forest products is estinmated at
US$114 billion and continues to increase in volune with devel oped countries

dom nating this trade, accounting for about 80 per cent of the tinber
trade.

"The devel opi ng countries have entered this field but their share of
the trade is still small,"” he said.

The prime mnister said there was a need for the appropriate gl oba
policies to be put in place to ensure fair and equitable internationa
tradi ng practices and market access particularly for tinber products.

He said Mal aysia believes that cross-border flows, liberalisation and
gl obal i sati on should contribute toward equitable distribution of wealth for
all.

"Unil ateral actions to achieve these objectives are not likely to
benefit anyone el se other the party concerned,” he said.

In wel com ng the decision taken at the |ast Asia Pacific Economc
Cooperation (Apec) forumneeting in Vancouver to endorse the sel ection of
products, including the forest products sector for early trade
i beralisation neasures, he said this would provide increased narket
access, particularly for products fromthe devel oping countries in Apec.

In this regard, he said devel oped countries should allow nore room for
t he devel oping countries to adjust thenmselves and to pursue national goals
effectively before forcing upon themliberalisation nmeasures which they
were not prepared for as yet.

Dr Mahathir also said that the recent forced lifting of restrictions on
t he export of unprocessed tinber in order to liberalise trade has resulted
in the erosion of inconmes for tinber exporting countries.

"I nmpoverishing countries through certain neans al so have the effect of
forcing themto export unprocessed, |ow val ue-added tinber in order to earn
much- needed forei gn exchange,” he said.

Dr Mahathir al so expressed di sappoi ntment over accusations that
Mal aysi an conpani es were "environnental marauders” even when they have not
even ventured into certain countries.

"That Ml aysia today still has 50 per cent forest cover bears testinony



to the efficency and care of Ml aysian tinber conpani es when extracting
tinmber. By contrast, certain countries which have becone devel oped have
lost alnost all their forest cover," he said.

The prime mnister also urged the devel oped countries to reaffirm and
put into action their commitnents to provide new additional financial
resources and environnental | y-sound technol ogy transfer to devel opi ng
countries for the managenment of their forest resources nmade at the 1992
United Nations Conference on Environnent and Devel opnent (UNCED) and
post - UNCED.

In addition, sustainable forest managenment should be pronoted through
mutual Iy supportive trade and environnmental policies, he said.

Dr Mahathir said Mal aysia renmains convinced that an internationa
forest convention would provide the necessary | egal framework for ensuring
an equitable, transparent and conprehensi ve nmechani smthat bal ances
sust ai nabl e forest nanagenent, biodiversity and econoni c grow h.

"Such a convention can renedy the problens of |egal uncertainty and
| ack of predictability currently faced in international regulation of
gl obal forestry," he added. -- BERNANA
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