18/ 11/ 1998
Mal aysi a gets US$1. 8bn | oan pl edge from Japan

Adel i ne Ong

MALAYSI A has secured Japan's pl edge for a package of bilateral | oans worth
US$1.8 billion (US$1 = RMB. 80) and wi despread support fromseveral Asia-
Paci fi ¢ Econom ¢ Cooperation (Apec) countries for its push to instill
greater disciplineintheinternational financial market.

The | oan package asi de, support fromother Apec | eaders on the regional
financial crisis issueindicates that deliberations onit may be brought
to a larger stage - that of the Goup of 22 (G 22) countries.

The devel opnents wer e made t hrough separate bilateral tal ks between
Prime M nister Datuk Seri Dr Mahat hir Mohamad and | eaders of Japan, New
Zeal and, Chile, China and | ndonesia at the sidelines of the Apec Leaders'
Meeting in Kual a Lunpur yesterday.

Prime M nister Keizo Obuchi indicated Tokyo's willingness to extend the
US$1.8 billion | oan, aside fromthe US$30 billion financial aidto the
regi on as announced by its Finance M nister Kiichi Myazawa recently.

"For Malaysia, there will be additional assistance (apart fromthe
M yazawa i nitiative) based on bilateral relations. That i s sonethi ng we
val ue, " Mal aysia's Foreign M ni ster Datuk Seri Abdul | ah Ahmad Badawi sai d
when briefing reporters.

However, he sai d, sone procedures need to be | ooked into first including
Japan' s need t o eval uate each case of funding requirenment fromMal aysi a.
Japan' s bil ateral assistance is based on Mal aysi a' s negoti ati ons when t he
two | eaders net in Tokyo about a nmonth ago.

"Prinme M nister Gouchi said Japan will fulfill whatever comitnents they
have i ndi cat ed. Sone projects have been identified but | do not want to go
into the details," he said.

Meanwhi l e, there are indications that the Leaders' Meting today may
push matters regarding regional financial crisis to be brought to the G 22
| evel , based on supports for such a nove fromseveral powerful economi es
wi t hi n Apec.

Abdul | ah sai d he did not want to specul ate, except saying that the
subj ect was brought up by several leaders intheir bilateral talks with Dr
Mahat hi r .

He said they felt there could perhaps be a role for G 22 because it was
their viewthat it woul d not be possible for Apec sunmit to come out with
any specific proposals at this stage.

"Also, if there is going to be any proposal, other non-Apec countries
wi || have to be invol ved and t hey woul d have their contributions to make, "
he said.

Apec, however, will still have arole to play although the | eaders are
only prospecting for a w der invol venent, beyond the grouping.

Dr Mahathir al so net China's President Jiang Zem n where he expl ai ned
t he steps taken by the country to overcone the economic crisis. They al so
agreed that Apec and non-Apec nenbers need to be assured of a stable
i nternational financial system and that the use of hot noney for
specul ati ve purposes nust be controll ed.

Having |istened to the steps Ml aysi a has taken to curb currency
specul ation and its effects, Abdullah said Jiang felt they were good
measur es because they have brought about positive changes.

In his meeting with I ndonesi an President B.J. Habi bie, tal ks centered
around bil ateral relations.

"As a new president, Habi bie said he considered bilateral relations with



Mal aysi a very inportant and he hopes this will be strengthened. Dr
Mahat hi r wel cones Habi bi e's statenent and said he will continue to
strengthen bilateral relations, and cooperation will be in all areas
i ncluding to weather the financial crisis."”

Later, when neeting New Zeal and Prine M nister Jenny Shipley, the latter
agreed that the financial crisis should remain a central issue inthe
present Apec mneeti ng.

The subj ect al so surfaced during Dr Mahathir's talks with Chilean
Presi dent Eduardo Frei Luis Tagle.
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