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Mal aysia is different, Wl fensohn stresses

MALAYSI A st ands out in the region for not bearing the features found in
t he troubl ed economi es of South Korea, |ndonesia and Thail and, says Wrld
Bank President Janmes Wl f ensohn

Whi | e Mal aysi a had nmade sone "mi stakes" simlar to those committed by
others in the region such as allow ng an unfettered property boom
excessive stock market liquidity and credit creation, they are not
"capital sins", he said.

"The probl ens have happened in virtually every country. The US had the
savi ngs and | oans crisis and there had been i mense probl ens of excessive
liquidity in sonme countries ... it happens,"” he told reporters in Petaling
Jaya at the end of his two-day visit to Mal aysi a yesterday.

He sai d whil e he was "not peddling" financial aidto Malaysia whichis
| ess affected than Thail and, Sout h Korea and | ndonesi a by econom ¢ woes,
the Wirld Bank is ready to provi de assistance |i ke advice on the
formul ati on of social programes.

Mal aysi a, he noted, has a much nore devel oped regul atory and commerci al
systemconpared wi th many ot her countries and has a good forecl osure
mechani sm

"The econoni c and social facts of Malaysia differ. The i ssue here i s not
needi ng US$50 or US$80 billion of short-termfunding fromoverseas banks

Mal aysia's future al so does not hinge onits "ability to negotiate with
foreign creditors at a time when your currency has been whacked in the
mar ket and you do not have forei gn exchange reserves”. This was the case
in both Thailand and Sout h Kor ea.

"This is a very inportant point in distinguishing Mal aysia fromot her
countries," he said, adding that it "is a country which has exhibited
adm rabl e econom ¢ growt h and good econom ¢ nmanagenent .

The neasures enpl oyed by Governnent al so "seemto be on very sound
lines". The Government, Wl fensohn added, is aware of the need to nmaintain
busi ness growth wi hile "cutting down on excesses".

“In the beginning of the Latin Anerican crisis, everybody thought Mexico
was the same as Brazil, Argentina and Chile.

"My guess is we will have sonething simlar inthis part of the world
and Mal aysia will energe as one of the stronger countries,” he said, while
advi si ng the Mal aysi an Governnent to continue to nmake this point to the
i nvestors.

Wl f ensohn sai d he woul d be doi ng so t hrough his "own statenents” and
the Wrld Bank itself "would be trying its best to make this distinction".

"Inthe mddle of acrisis, it is very hard to distinguish one thing
fromanother ... the way markets function, “infections' are partly
i nternationally-induced and partly donestical | y-induced," he said.

"And to this extent, it is inportant to rebuild confidence.

"As far as the international community is concerned, | will do
everything | can ... the Wrld Bank will be preparing a country economni c
menor andum where | amcertain Mal aysia will be distinguished fromot her
countries," he said.

During his nmeeting with Prinme M nister Datuk Seri Dr Mahat hir Mohanad
earlier, Wl fensohn said he was i nforned t hat Ml aysi a woul d redepl oy t he
| egal foreign workers to sectors facing | abour shortage rather than
repatriate them for exanple fromthe construction to the plantation



sector.

Wl fensohn said this is partly because Ml aysi a does not want to
conpound the probl ens in | ndonesi a.

Asked whet her the worst for the region's currenci es and stock nmarkets i s
over, he said: "The fact that all the governnments are com ng t oget her

makes a further decline less likely ... but you could still have m shaps.
"These coul d occur in the financial sector, but | ampersonally nore
concer ned about the social side ... the issues of unenpl oynment, poverty

and mgrant | abour,"” he said.
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