21/ 09/ 1998

Mal aysi a not asking others to enul ate curbs: PM

PRI MVE M ni ster Datuk Seri Dr Mahat hir Mohamad sai d Mal aysia i s not aski ng
other countries to emulate its capital control neasures, adding the
country is nmerely inplenmenting themto protect its own econony.

"We are not asking that we should serve as a nodel for everyone. VWat we
do is for our own purpose, to protect our econony.

"What ot her people want to dois entirely their business but we think we
are doing the right thing," he told newsnmen, including foreign news
agencies after visiting the Main Press Centre of the 16th Commonweal t h
Games at M nt Hotel in Kuala Lunmpur yesterday.

Dr Mahat hir was asked whet her the capital control neasures i npl enented
by the Governnent to reduce the inpact of specul ative attacks on the
Mal aysi an currency - ringgit - should serve as a nodel for other
countries.

The UN Conf erence on Devel opnent and Trade (Unctad), in its annual
report 1998 rel eased worl dwi de | ast Wednesday, had described capita
controls as a proven technique for dealing with volatile capital flows.

As such, according to Unctad, policynmakers in devel opi ng countries
shoul d be all owed the flexibility to i ntroduce these neasures.

It had al so said that capital controls "will renain an indi spensabl e
part of devel opi ng countries' arnoury of measures for the purpose of
protection against international financial instability".

Dr Mahat hir said other countries can emul ate Mal aysia's capital contro
neasures if they want to but they have to take into account that the
situation in Malaysia is not the same as in other countries.

"I'f they want to follow, it is their business.

"But, | would like to say that the situation differ between different
countries and trying to produce a fair copy of what sonebody el se does, is
not a good way of managi ng things," he added.
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