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By: Zul kefli Salleh

MAPUTO ( Mozanbi que), July 29 (Bernama) -- Datuk Seri Dr Mahathir
Mohamad t oday assured countries of the South that Malaysia will not |et
them down in terns of prom sed cooperation and investnents despite the
econom ¢ problens facing the country.

The Prime Mnister, who arrived here today for a three-day official
visit, said the econom c problens being faced by Ml aysia has not danpened
her keenness to cooperate with the countries of the South.

Speaki ng at a state banquet hosted by President Joaqui m Al berto
Chi ssano at his residence, Dr Mahathir gave an assurance that Ml aysia
woul d resune cooperation and investnments in these countries including
Mozanmbi que, once she recovers fromthe econom c turnoil.

Dr Mahathir, acconpanied by his wife Datin Seri Dr Siti Hasmah Mhaned
Ali, is reciprocating President Chissano's visit to Malaysia |last year. H's
visit is the first by a Malaysian Prine Mnister to the former Portuguesse
colony which is trying to recover fromthe ravages of 16 years of
i beration war.

Dr Mahathir recalled that when President Chissano visited Ml aysia | ast
year, Malaysia particularly the private sector was keen to participate and
contribute in a small way in the reconstruction of Myzanbi que.

"The determ nation, expertise and experience are still there. But today
they do not have the neans to do so.

"W regret very much that apart fromjust two or three conpanies, the
ot hers whom you have warmy wel coned and encouraged had had the carpets
pul l ed under their feet. In fact, even in our own country, our capacity to
i nvest and devel op have di m ni shed,” he said.

Dr Mahat hir, underscoring the seriousness of the crisis facing
Mal aysia, told the Mbzanbi can | eader that Mal aysia's sustai ned grow h of
ei ght per cent per annum had been decinmated to a contraction of 1.8 per
cent, her currency deval ued by 70 per cent and her stock market
capitalisation reduced by two-third.

Mal aysi ans with investnments abroad had been forced to liquidate their
foreign assets in order to bring back the noney to sustain their donmestic
operations, he said.

"But we are not about to give up. We still need to cooperate with the
countries of the South. W may not be able to do much presently but we will
continue to ook to the day when we can once again cooperate and invest in
foreign countries,” he said.

Dr Mahathir said the large private sector del egati on acconpanyi ng him
despite problens at hone was testinony to this.

He said Petronas was al so keen to |l ook into the possibilities here.

Dr Mahathir said fromwhat had happened in East Asia it did appear that
for the rich nations the devel opnent and prosperity of the countries of the
Sout h and Sout h- Sout h Cooperati on were not wel coned.

He said the West had found a new weapon in currency mani pulation to
force devel oping countries to submt to themand a few countries in East
Asia which could not resist the forces had al ready bowed to them

"The process to inpoverish, if not destroy, countries and put a halt to
Sout h- Sout h Cooperation is very sinple.

"Qun-boats are no | onger necessary. By sinply deval uing our currency,
we can be forced to submit, a submission that is no different fromthat
foll owi ng conquest and col oni sation,"” he said.



Earlier, Dr Mahathir was received at the Maputo international airport
by President Chissano and | ater accorded an official wel com ng cerenony at
the airport termnal. He was given a 19-gun salute and inspected a guard of
honour .

Dr Mahathir later called on the President at his office where they
afterward held a del egation neeting.

Tonmorrow, the Prime Mnister is scheduled to be given briefing on the
Maputo Corridor, an anmbitious plan to make Mbzanbi que the gateway to
| andl ocked countries fromthe eastern coast in southern Africa. The
corridor stretches from Maputo Port up to Walvish Bay, Nami bia in south
western Africa.

Mozanmbi que, endowed with coal, titaniumand natural gas is situated
bet ween South Africa and Tanzania and is separated from Madagascar by
Mozanmbi que Channel .

The former Portuguese col ony of about 18 mllion peopl e gained
i ndependence on June 25, 1975. About six times the size of Ml aysia, it has
an area of about 800,000 sqg km and a coast of about 2, 700km

To-date, Southern Bank of Malaysia had set up a joint-venture bank wth
t he Mozanbi can agricul tural devel opnent bank with 51 per cent stake and Dr
Mahathir is expected to open another joint-venture bank between Bum putra
Bank of Malaysia with a |ocal partner during his visit here.

Dr Mahathir's entourage include Petronas Chairnman and Chi ef Executive
O ficer Tan Sri Hassan Marican and representatives from YTL Cor porati on,
Busi ness Focus and busi nessnmen from scores of Ml aysi an conpani es. Deputy
Foreign Mnister Dr Leo Mchael Toyad is also in the entourage.
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