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Mal aysi a pushi ng ahead to devel op aer ospace sect or

Fauzi ah | smai |

MALAYSI A i s pushi ng ahead with pl ans under a national blueprint | aunched
| ate | ast year to devel op its aerospace i ndustry, despite the economc
weat her now.

Nearly half a year after it announced the establishment of the Ml aysi an
Aer ospace Council, the Mal aysi an I ndustry-Government G oup for High
Technol ogy (M ght) | ast weekend di scl osed t o Busi ness Ti nes t he proposed
structure of the country's aerospace industry, as contained in the
Bl ueprint for the Aerospace Industry in Ml aysi a.

The setting up of the council was seen as a first step towards
i mpl enenting the 45-point blueprint, which was | aunched by Prime M nister
Dat uk Seri Dr Mahat hir Mohanmad | ast year, but little else of the docunent
or the council has been reported since.

M ght said nenbers to sit on the council, which Dr Mahathir will chair,
are in the process of being identified.

According to the blueprint, the council will be aided by the a Nationa
Aer ospace Coordi nati ng Body. The Departnment of Civil Aviation (DCA) will
t ake on added tasks and will be known as the Mal aysi an Avi ati on Aut hority.

The establishment of the council, the coordinating body and the
authority as an integral part of the national aerospace industry structure
conmes under the Framework for Aerospace I ndustry in Mal aysia, which is one
of the 45 recomendati ons contained in the blueprint.

"The council will further the devel opment of the aerospace i ndustry by
maki ng key decisions in the areas of priorities and strategies,"” said the
bl ueprint.

M ght will serve as the secretariat of the council to ensure a private
sector-led consultative platform It will al so manage the Nati ona
Aer ospace Coordi nati ng Body, which will act as a reference point for the
various aerospace initiatives, activities and investments.

The coordi nating body will consolidate the current initiatives in the
aerospace sector and further spearhead Mal aysia's i nvol venent in the
industry. Its main functions will be to provide a reference point for the
managenment of offset progranmes, act as an i nternedi ate for | ocal and
foreigninterests in the aerospace i ndustry, establish a detailed
i nventory of | ocal aerospace players and regul ate the key pl ayers.

Under the proposed structure, five major groups of civil and mlitary
operators - Malaysia Airlines, Mal aysia Airports Bhd, Defence/ Security
Forces, general aviation conmpani es, and ot her conpanies - will play a
maj or role in the industry.

There will al so be an aerospace intelligence unit "parked" under the
Nat i onal Aerospace Coordi nati ng Body, whichwi |l nonitor critical and
strategic international devel opnents i n aerospace and avi ati on.

At the sane tinme, the blueprint said the proposed Ml aysia Aviation
Authority - nodelled along the lines of the Gvil Aviation Authority in
the UK - will take over the role of the DCA

The Mal aysia Aviation Authority will ensure adequate regul atory and
strategi c support for the devel opment of the | ocal aerospace industry.

It woul d be an aut ononobus body, managed by a board conpri si ng nenbers
fromthe industry and government.

"The Mal aysia Aviation Authority will not only regul ate but | ead and
support the changi ng demands of the aerospace industry instead of only
fulfillingits traditional function of servingthe aviationindustry," the



bl ueprint said.

M ght sai d Mal aysi a possesses the basic i ngredients for achieving a
conpetitive advantage i n the aerospace i ndustry but it needs to "urgently
restructure and enhance its conpetencies to excel in the aerospace
i ndustry. "
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