01 MAR 1998
Mahat hi r - Asean
MALAYSI A KEEN TO | NCREASE TRADE AND | NTERACTI ON W TH MYANMAR

KUALA LUMPUR, March 1 (Bernamm) -- Prime Mnister Datuk Seri Dr
Mahat hi r Mohamad said today he hoped that his upcomng trip to Myanmar
would lead to an increase in trade and econonic interaction between the two
countri es.

He said Mal aysia also wanted to participate in the reconstruction of
Myanmar which joined Asean in July |last year

"At the sane tine, of course we want to sell the idea about the free
mar ket system" he told reporters after presenting prizes to wi nners of the
Le Tour de Langkawi cycling event at Dataran Merdeka, here.

Dr Mahathir was asked to comment on the issues he woul d address during
the trip slated for March 9 and 10.

Asked to comment on the support by Asean finance ministers for a
Bi |l ateral Paynment Arrangenent (BPA) to enhance intra-Asean trade, the prine
m ni ster said the nove woul d encourage the use of Asean currencies.

"That is what we have been urging all the time...the idea is to get
away from having to use currencies not belonging to the Asean countries
because to do so automatically deval ues our currencies,"” he said.

Implenenting it would be very sinple, he said.

Asked when the arrangenment could start, he said: "As soon as possible.”

He said the central banks of the nenber countries would arrange for the
cl eari ng house, which every country woul d have.

Asked by how nuch it woul d reduce the dependence on the US doll ar
given the fact that only 30 per cent of the trade was between Asean
countries conpared with 70 per cent internationally, Dr Mahathir said 30
per cent was still a very big anobunt. Apart fromthat, the other 70 per
cent was not all conducted in US dollars.

"There are instances where we use other currencies, so the dependence
on the US dollar will be less, | don't know how nmuch |ess,"” he said.

To anot her question, Dr Mahathir said there would be sone policies and
gui delines for the BPA s inplenentation

"For exanple if we are going to sell to Asean countries, do we sell at
a lower price or not," he said.

He said if the goods were sold at too low a price, then they m ght be
bought and re-exported which woul d negate the whol e exerci se.

The Asean finance mnisters, who nmet in Jakarta yesterday, also urged
the G oup of Seven (G 7) countries to recognise the financial and econonic
probl enms faced by the region and not to burden themw th additiona

pressures.
Asked to comment on this lack of effort by the G/ countries, Dr
Mahat hir said: "I have said that I don't expect nmuch fromthem™

"Here is a situation where they don't feel that they're obliged to help
us at all although they have benefitted fromthe | ower cost of our products
now, " he said.

"They will only be able to extend help when they feel the inpact of the
currency turnoil in Asia," he added.

"When they find that we cannot buy the things that they sell because we
are poorer, then they will realise that making your markets poorer does not
serve you

"At that stage, | believe they will take sone action," he said.
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