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Mal aysi a reawakens its “sunset industry

Paul Newran

THE announcenent that 10 dorrmant gravel punp m nes in Perak and Sel angor,
each with an annual capacity of 200-300 tonnes of tin-in-concentrates, are
to be reopened is the first positive encouragenent for an i ndustry once
the nost dominant in the world.

The cunul ati ve output fromthe revived mnes, put at 2,000-3, 000 tpa,
could elimnate Mal aysi a' s dependence ontininports and save val uabl e
forei gn exchange

Since 1996, Ml aysia has been a net inporter after being, for much of
this century, the world's | eading tin exporter.

The periodic calls by sone political |eaders for Mal aysia to abandon its
donestic mning sector, witten off as a "sunset industry", have now been
turned on their head.

Mal aysia's tin reserves are the third largest in the world and,
accordi ng to studi es by the Mal aysi an Geol ogi cal Survey Departnent and US
Geol ogi cal Survey, a substantial amount coul d be econoni cal |y expl oi ted.

Earlier this year, at the Ml aysi an Chanber of M nes' sem nar on "The
revitalisation of the Malaysian tinindustry", the Chanber's president,
Sukor Shahar, backed Prine M nister Dr Mahathir's call for areturnto
basi cs.

As al ways, market returns will dictate the strength of any revival in
t he donmestic mining industry, but revitalising a once core industry would
contribute towards reduci ng the current account deficit and make i nportant
savi ngs on foreign exchange.

Mal aysi @' s annual tin consunption, which totalled 3,143 tonnes at the
out set of this decade, had nore than doubl ed by 1997 to 6,586 t onnes and
the drive towards industrialisation under "Vision 2020" will fuel
i ncreasi ng donmesti c demand.

"W thout any appreciable increase in donmestic tin ore production”, Sukor
told t he Chanber of M nes' seminar, "Malaysia will have to continue to
inmport therawtin ore resulting in heavy forei gn exchange outfl ow "

The revivalist tone of Malaysia's tin industry | eaders fully vindicates
the decision taken by Sia Hok Kiang in 1989 to exercise a 15-year option
on the Sungei Lenbing mine in Pahang, the world' s nost devel oped
underground tin mine and for many years Mal aysi a' s si ngl e nost productive
m ne.

Flying in the face of the pessimstic viewthat tin was a sunset
industry, Siais nowgearing up activity at Sungei Lenbing with a viewto
a 1,000 tpmoperation early in 1999 which, if achi eved, woul d nake t he
nmne not only by far the largest in Mal aysia but one of the world's
bi ggest single sources of the netal, on a par with I ndonesia's Koba Tin.
Proved and probabl e reserves have been establi shed at Sungei Lenbi ng of
757,000 tonnes grading 1.34 per cent or 7,200 tonnes netal

Four separate nining areas of 283.50ha have been identified for
contracting out to interested parties, each capabl e of supporting a 200
tpmopen pit operation, conpl enenting sel ective m ning of exposed hi gh-
grade | odes under a mmjor open pit programe to produce 200 tpm

Sungei Lenbing is now on course to resune its place as one of the
world' s major tin mnes and surpass Mal aysia's current | argest and ol dest
operating m ne, Rahman Hydraulic, as the country's | argest producer.

The heyday of the Malaysian tin mning industry has | ong since passed
but the reawakening of interest in a much rundown industry is a wel cone



rebuttal for the Jerem ahs who wote off tin mning as a sunset industry.
( END)
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