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Mal aysia will be anong the first to recover, says Dr M

Lokman Mansor

DATUK Seri Dr Mahat hir Mohanmad expresses confidence that Mal aysia will be
anong the first South-East Asian countries to recover fromthe regional
economi c cri sis.

The Prinme M nister said confidence in the country has i nproved
significantly follow ng the inpl enentation of vari ous neasures under the
Nati onal Economi ¢ Recovery Pl an (NERP).

"We know the situation in the country. Qur fundanental s have al ways been
strong," he said during a dial ogue session at "The Nati onal Congress on
Economi ¢ Recovery: The Way Forward" in Kual a Lunmpur yest erday.

Dr Mahat hir said the econony has responded well to the capital and
forei gn exchange control neasures introduced | ast nonth. The focus will
next be on the individual sectors.

"We are serious about this. This is a hands-on government, a very
busi ness-friendly government... in (keeping with) the spirit of Ml aysia
I ncorporated," he said.

Dr Mahathir said visitors to Malaysia have find it difficult to believe
that the country is faci ng econom c probl ens when cranes are still working
full time at construction sites and the hotels are full of people.

"W see this everyday, so we should be nore confident," he said, noting
that not many countries can i npl enent policies |ike Mal aysi a because t hey
borrow fromoverseas and are heavily in debt.

Dr Mahathir, who is also First Finance M nister, said sone foreigners
remai n uncl ear about the controls, believing that no capital can conme in
or out of the country.

"W need to explain that what we have done is to insulate the ringgit
fromcurrency traders so they cannot mani pul ate. W det erm ne the exchange
rate and that applies only in Mal aysia. Businesses can still get foreign
exchange to pay for inmports and foreign debts," he said.

However, while the ringgit is nowfixed at RMB. 80 to the US dol I ar, any
appreci ati on or depreciation of the greenback agai nst ot her regi onal

currencies will still affect the country, Dr Mahathir said.
"If the ringgit becomes too strong agai nst our nei ghbours' currencies we
may | ose our conpetitiveness... and need to nmake adjustnents. This is

sonet hi ng we have to convey to everybody so they are confortable to do
busi ness here,"” he added.

Asked by a participant about attenpts by foreign parties to underm ne
the country's econonic recovery, Dr Mahathir said so far they have not
been abl e to nmake head way.

"The main thing is if you are orthodox and do the normal thing you will
not succeed. |f they do sonething to us, we will think of sone radical way
to overcone it," he said.

Anot her participant, attributing the |loss of investor confidence in
Mal aysia largely to sl anted reporting by the forei gn nmedi a, suggested t hat
an early election be held to showthe world that the Ml aysi an peopl e are
firmy behind the Governnent.

"An electionis a bigjob that needs our full attention. Managi ng the
econony al so needs our full time attention. W neet everyday to | ook into
things thrown up because of the inplenentation of our policies. It is
difficult to handle both," Dr Mahat hir said.

The Prine M nister said he believes that nbst of the country i s behind
t he Government, including the business community and trade uni ons.



"The recent probl ens have not resulted in any maj or defections, apart
fromone or two people. Umo is solid and its deci sion was unani nobus. W
have strong support on the ground.

"t her Barisan Nasional conponent parties are al so supportive. If there
is a full-scale defection, yes, we have to accept that we are no | onger
popul ar. But there is no exodus fromthe party,"” he said.

As for the public, there is no sign of any decline in support for the
present Governnent, Dr Mahathir said. During the recent Conmonwealth
Ganes, for exanple, there was a general feeling of pride for the country
and its acconplishments.

"It is not necessary to spread our limted energy to manage both the
econony and an el ection. So there will not be an el ection, not for
sonetime yet," he said.

To a suggestion that stockbroki ng conpani es be recapitalised |ike the
banks, Dr Mahathir said it is a good idea but raising funds for the
exerci se woul d not be easy.

"W have had probl ens with i nrage, aggravated perhaps by not so fair
reporting... making it difficult to raise noney. If thereis a need we
will certainly look intoit but don't depend too much onit," he added.
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