21/ 02/ 1998
Mal aysia urged to come out with plans for firns hit by woes

Sreerema Banoo

MALAYSI A has to quickly come up with policies to deal wi th conpani es which
are af fected by the econom ¢ problemin the country and the regi on, says
director of a Norwegi an-based research institute.

The policies shoul dinclude "strengthening the control nmechani sm where
peopl e are hel d account abl e and where there i s weedi ng out of unsuccessful
ent repreneur shi p.

"And this has to be done fairly quickly," said Dr Just Faal and at a
| ecture on "Asian Economic Crisis and G obal i sation: The Chall enges to the
Fut ure Mal aysi an Devel oprent Pl anni ng and Strategi es" in Petaling Jaya
| ast night.

He al so asked i f arrangenents for exanple, had been made to wite off
debts of conpanies and if these debts were to be witten off by the
Gover nient .

"I'f the Governnent were to refinance the conpani es, then one way wi |l be
for the Government to take over the conmpany, wite off the debt to the
bank but not to the capitalist or the conpany.

“I'n this manner you then have a new start and new operati ons w t hout the
burden of debt and with better managenent injected into the conpany," he
sai d.

It isinportant, if policies are also geared towards naking credit
avai |l abl e for productive use, said Faal and who was once director of the
Har vard Uni versity Devel oprment Advi sory Servi ce Mal aysi a proj ect whose
contributionwas instrunmental tothe fornulation of the country's New
Economi ¢ Poli cy.

"You have to nake sure that banks will for exanpl e give working capital
credit and if something is not done to ensure this, then banks will hold
back (their | oans)," he said.

Equal |y inportant, is ensuring that production and operations are not
hal ted or slowed down as a result of "conpani es going bust", said Faal and.

He added t hat another way to ensure that production continues is if
someone fromabroad cones inwith capital and this shoul d be "di scussed as
there are people out there who are willing to buy these operations and
then run them" he said.

Faal and who is the director of the Chr M chel sen I nstitute i n Norway
hoped that "Ml aysia wi || decide onits future policies where the market
wi Il accordingly adjust to these policies".

He did not see the need for Mal aysia to seek assistance fromthe
International Monetary Fund at present or the future "if it cones out with
these policies and if they cone out clearly and convinci ngly".

Faal and who was here for a week had net with the Prine M nister Datuk
Seri Dr Mahat hir Mbhamad, Foreign M nister Datuk Seri Abdul | ah Ahnad
Badawi as wel| as executive director of the National Economi c Action
Counci | Tun Dai m Zai nuddi n.
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