11 DEC 1998
Mal aysi a- Tanzani a
MALAYSI A AND TANZANI A AGREE TO STRENGTHEN BI LATERAL TI ES

KUALA LUMPUR, Dec 11 (Bernama) -- Malaysia will seek to increase its
exports of palmoil and Proton cars to Tanzania and explore the possibility
of sourcing products, especially raw materials, fromthe east African
country.

Foreign Mnistry Deputy Secretary-General (I) Datuk Ghazzali Sheikh
Abdul Khalid said this would be pursued under an agreenent reached by the
| eaders of both countries today to strengthen existing bilateral ties via
pronmoting trade, econom c and investnent ties.

He was briefing reporters after a two-hour bilateral neeting between
Prime Mnister Datuk Seri Dr Mahathir Mhamad and visiting Tanzani an
president Benjamin WIliam Mapa at the Prime Mnister's office, here.

"Both sides expressed interest to strengthen relations in the areas of
economni c, trade and investnent.

"It is noted that while Malaysia, in its current econonic
circunstances, has limted capacity to invest in Tanzania, the opportunity
for an increase in trade is there and needs to be explored,” he said.

Mal aysi a's exports to Tanzania | ast year, mainly palmoil and rubber,
reached RMB4 nillion while inports of largely cotton, copper and tobacco
were estimated to be worth RVAO million

Mal aysi a has sone US$180 million in total investnent in Tanzani a where
Mal aysi an conpani es such as Cel com and Gol den Hope have joint ventures in
operating a gl obal nobile conmunication system service and in pal moi
mar keting, respectively. Qther joint ventures include the Internationa
Bank of Mal aysia and power generation by an independent power producer

Ghazzali said Ml aysia had exported sone 30 Proton cars to the republic
and was | ooking forward to exporting nore, especially the re-conditioned
cars.

He said both countries were also interested in forgi ng cooperation in
ports devel opnent and agriculture, especially in estate managenent where
Mal aysi a has vast experience in rubber and pal moil plantations managenent
and in cotton and coffee plantati on managenent where Tanzani a has
experti se.

He said Tanzania, which is now enbarking on market reforns after
decades of centralised planning system was divesting and privatising its
hugh public sector and was very keen to |learn from Mal aysia's successfu
experi ence.

Ghazzal i said Tanzania was particularly keen to know how Ml aysi a was
able to retain ownership and direction of its econom c devel opnent while
undertaking privatisation in the context of a free market econony.

Both | eaders, he said, also renewed their conmtnent to the South-South
Cooperation. Former Tanzani an president, Julius Nyerere, is the chairnan of
t he Sout h Conmi ssi on.

He said Mal aysia al so expressed readi ness to exchange experience with
Tanzani a on econoni c devel opnent .

In this regard, Ml aysia would continue to provide training for
Tanzani an officials under the Ml aysi an Techni cal Cooperati on Programe.

Describing the current rel ations between Kual a Lunpur and Dar - es- Sal aam
as good and strong, Ghazzali noted that the foundation for this was laid
during Nyerere's | eadership.

Present were Primary Industries Mnister Datuk Seri Dr Lim Keng Yaik,
Mnister in the Prime Mnister's Departnent and Acting Foreign M nister



Dat uk Dr Abdul Hamid O hman, Health M nister Datuk Chua Jui Meng who is the
m ni ster-in-attendance and Tanzani an acting M nister of Foreign Affairs and
I nternational Cooperation, Zakia Meghji.
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