17 DEC 1998
LEAD Mal aysi a- Si ngapor e
MALAYSI A, S| NGAPORE AGREE TO HAMMVER OQUT A PACKAGE DEAL

By: E. Sivabal an

HANO , Dec 17 (Bernamm) -- Ml aysia and Singapore today agreed to work
out a package deal for sone of their outstanding issues including the
Customs, Immigration and Quarantine (CIQ facilities at the Tanjung Pagar
railway station in the republic.

Si ngapore Prime M nister Goh Chok Tong said while the package deal is
being finalised, Singapore would probably extend the deadline for Ml aysia
to submit its witten [ egal argunents to support its clains of a |egal
right to maintain its CQ facilities at Tanjung Pagar. The deadli ne ended
on Tuesday.

Goh said he agreed to the idea of a package deal proposed by Prine
M ni ster Datuk Seri Dr Mhathir Mhanad.

Apart fromthe CQ facilities, Goh said the package woul d al so incl ude
Si ngapore's request for water and the use of Ml aysian airspace by its air
force jets; Malaysia's request for the Central Provident Fund (CPF)
wi t hdrawal s by Mal aysians fromthe peninsula; and the nove by the Ml aysi an
government not to allow trading of shares in Singapore's Central Limt
Order Book (CLOB).

"There nust be a win-win fornula for both,” he told reporters after
hol ding talks with Dr Mahathir, here.

Goh said Singapore was optimstic that the package deal would work out
for their nutual benefit.

He said no tinme frame had been set for the package deal. "Oficials
fromboth sides will be working out the details,"” he said.

Goh said he had asked Malaysia to put in witing what it would like to
have.

He said Singapore had already given in witing what it wanted from
Mal aysi a.

On the G Q Goh said Singapore's |egal position was clear.

"But with the package, we can rediscuss this. W probably will give
them (Mal aysi a) an extension of time until the package is finalised," he
sai d.

Yest erday, Singapore issued a statenent that Kuala Lunpur had not net
the Dec 15 deadline to submit its witten |legal argunments to support its
clains of a legal right to maintain its CQfacilities at Tanjung Pagar.

Si ngapore had on Cct 30 agreed to Malaysia's request to extend the
deadl i ne by six weeks.

Si ngapore nmoved its Cl Q operations from Tanjung Pagar to Wodl ands on
Aug 1 while Malaysia retained its facilities there.

Mal aysi a and Si ngapore had agreed to work towards inproving bilateral
ties after the two | eaders net in Kuala Lunpur recently.
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