16 DEC 1998
Mahat hi r- Capi talisation
MARKET CAPI TALI SATI ON RI SES TO RML80 BI LLI ON

HANO , Dec 16 (Bernanmm) -- Malaysia's stock market capitalisation has
increased to RMLB0 billion since the introduction of selective currency
control mneasures three nmonths ago, Prine Mnister Datuk seri Dr Mbhathir
Mohamad sai d tonight.

He said since then, RMB2 billion had flowed back into the country
provi ding banks with nore liquidity.

"The trade bal ance is now very much in our favour which up till now
stands at RW4 billion," he said at a dinner in his honour organised by the
Mal aysi an community here in conjunction with his attending the Sixth Asean
Sunmit whi ch ended here today.

He said nobst of the country's earnings cane fromits exports.

Dr Mahathir, who is also First Finance Mnister, said Ml aysia's
foreign reserves now stood at US$24 billion (US$1=RMB. 80) conpared to US$20
billion three nonths ago.

"W hope to maintain our trade bal ance so that we can have substanti al
reserves," he added.

He said all indicators were showi ng that the Ml aysi an econony was on
t he rebound since the government inplenmented the selective currency and
capital control nmneasures.

He al so said the governnent was | ooking at ways to persuade foreign
conpanies fromtaking their profits out of Ml aysia after the one year
deadl i ne next Septenber.

"If they take out the nobney, our reserves are going to be nuch
| ess...so we hope to build a sufficient anpbunt of reserves to support our
currency, " he said.

Dr Mahathir said Mal aysian conpani es wi shing to invest abroad shoul d
source funds from outside the country.

He said they should not source funds from Mal aysi an banks operating
abr oad.

He al so rem nded the Mal aysi an busi ness community to be caring when
investing in other countries and not only to be concerned about maki ng
profits.
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