09/ 09/ 1998

Mar ket forces “clai m ng governance

BANG , Tues - Prime Mnister Datuk Seri Dr Mahat hir Mohamad t oday said
that "market forces", preoccupi ed with econom c wealth to the excl usi on of
political and social well-being, were now a new claimant into the field of
gover nance

Unabashedl y, these market forces nowclaima right to even discipline
governments and their concern was the maxi m sation of profits for
thensel ves at the expense of everything el se, he said.

Dr Mahat hir said although strictly speaking all consuners and al
i nvol ved i n busi nesses, big or small, shoul d be considered a part of the
forces of the market, of |ate nmarket forces seemed to nean only the
capitalists who invested in shares and traded i n currenci es.

"They have become the definitive narket forces sinply because they can
exert trenendous influence over the performance of the econom es of
countries," he said when delivering The State-of-Governance Address at the
Comonweal t h Associ ation of Public Adninistration and Managenent bi enni al
conf erence.

Dr Mahat hir said apart frommarket forces, various bodies, al nost all
sel f-appointed |ike the non-governmental organisations, now clained a
right to have a role in the governance of a country.

"Coing by the negative title of non-governnment organi sations, these
bodi es have becone so established that at nany i nternati onal conferences
they provide alternative fora for debate and resol uti on on what ever i ssues
focused upon by the official conference," he said.

Dr Mahat hir said al though there were serious NGOs whi ch ai med at
hi ghl i ghting i ssues i gnored by governnments, nmany were protest or anti-
est abl i shnment novenents with a tendency to take the lawinto their own
hands.

"The world professes to believe in denocracy or the voice of the
majority. But NGOs are the antithesis of denocracy, for they represent the
m nority or even individual s who seek to i npose their views on the people
and the government of the majority," he said.

The Prime Mnister said the NGOs and narket forces were now a part of a
country's governance and t he adm ni strative machi nery nmust adj ust to t hem

"The question is can present-day governments adjust to this new
environment, to | ess government and nore public self-admnistration?" he
sai d, addi ng that society nust be regulated by a regulatory institution
possessing the required authority.

"To ensure that the authority is not m sused, checks and bal ances nust
be put in place," he said.

Dr Mahat hir said when other forces such as the NGOs and the narket
forces were also admitted into the process of governence and act ed al nost
entirely intheir ow narrowinterests and according to their own
preceptions, then soci ety woul d be threat ened even nore wi th anarchy and
i njustice.

"Certainly, when the so-called "market forces' decided to disciplinethe
government s of the East Asian countries by i npoverishing themand their
m | 1ions of people, the cause of justice, of human rights is not served,"
he said.

Dr Mahathir said if devel oping countries were to survive at all and be
gi ven t he fundanmental right to develop and aspire to attai n devel oped
status, newrul es and codes of conduct for all participants (countries)



nmust be fornul ated and dul y enforced.

"The law of the jungle does not fit into the franmework of good
governance," Dr Mahat hir added.

During the Press conference later, Dr Mahathir was asked about the
I nternational Monetary Fund' s assertion that Mal aysia's currency control

nmeasures would fail.
He said this remai ned to be seen and that the | M- wi shed t he neasur es

woul d fail and woul d do everything to see that happen.

"So right now, a lot of people are cracking their heads to try and find
out how they can frustrate Ml aysi a,"” he said.

The Prime M nister, who is also First Finance Mnister, was asked if
there woul d be a rel axation of the 15 per cent limt for bank | oans for
stock market purchases |ike that announced for the property sector
yest er day.

"We are watching the stock market. If it goes up too fast, then there is
no necessity. But if it is sluggish, we will nake nore noney avail abl e
fromthe banks," he said.
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