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Mart vol atile as bears danpen bullish npod

| shun P. Ahmad

LAST week, trading on the Kual a Lunpur St ock Exchange (KLSE) experienced
see-saw tradi ng as the exchange saw strong buying interest, selling
pressure and profit taking activity.

The exchange' s key barometer KLSE Conposite I ndex (KLCI) lost 3.92
poi nts | ast week and cl osed at 324.06 conpared to 327. 98 t he week before.

On Monday, the KLCl |ost 11.74 points to close at 316. 24.

Anal ysts said the de facto deval uati on of the Russian ruble and
i nvestors' worries over regional currencies' outl ook al so hel ped to danpen
sentinments on Monday.

On Monday, key bl ue chip counters such as Tel ekomdropped 20 sen to
RVB. 10, Tenaga fell 31 sen to RM2.19, Resorts declined 46 sen to RMVB. 18
Petronas Gas | ost 60 sen to RVb. 40 and Mal ayan Banking fell three sento
RVR. 77.

The KLCI cl ose nmarginally | ower at 315. 66, 0.58 points | ower on Tuesday.

However, the tables were turned in favour for the | ocal bourse on
Wednesday when investors hailed Prinme Mnsiter Datuk Seri Dr Mahathir
Mohamad' s announcenent on Tuesday that the Governnent intends to buy
shares of conpanies hit by the sell down in the | ocal bourse.

The KLCl rocketed 27.81 points or 8.8 per cent on Wednesday to cl ose at
343. 47.

The bul l'i sh trend on Wednesday was al so evident in the nore than doubl ed
mar ket turnover vol une which swell to 288.158 mi|lion shares conpared to
113.342 million shares on Tuesday. The KLCl rose 7.57 points to cl ose at
351. 04 on Thursday.

Anal ysts said | ocal funds continued to buy sel ective blue counters on
Thur sday whi ch hel ped to spur buying interest anong retail and i ndi vi dua
i nvestors.

Mar ket turnover on Thursday continued to rise to 351.003 million shares
conpared to 288.158 nillion on Wdnesday.

However, the | ocal bourse failed in sustainingits bullish trend on
Friday when it succunbed to selling pressure and profit taking activity.

The KLCI |ost 26.98 points to close at 324. 06 on Fri day.

The all-main board Emas | ndex finished the week 0.24 point or 0.28 per
cent |ower at 84.20 while the second board i ndex was 2.29 points or 2.96
per cent higher to 79.61

Total turnover on the KLSE for | ast week anbunted to 1.068 billion
shares worth RML. 467 billion conpared to 541.343 million shares worth
RVMB71.223 mi |l lion the week before, which gave an average daily vol une of
213.6 nmillion shares
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