16 APR 1998
Mahat hir - airlines
MAS RESTRUCTURI NG CAN GO QN, SAYS PM

By: Azman Hashi m

KUALA LUMPUR, April 16 (Bernama) -- The governnent will not stop
Mal aysia Airlines fromundertaking a restructuring of the conpany, Prine
M ni ster Datuk Seri Dr Mahathir Mhanad sai d here today.

He said there was nothing wong in the national carrier undertaking the
exer ci se.

"Unl ess they do somet hing wong, | don't see why we should stop them"
he sai d when approached by reporters whether the governnent woul d disall ow
the national carrier fromproceeding with the proposed restructuring.

"I think they are doing a good job,"” he said after calling on Ugandan
Presi dent Yoweri Kaguta Miuseveni who is here on a four-day state visit
starting today.

Asked whether it was right for MAS chairman Tan Sri Tajudin Ram i, who
is also its major shareholder, to restructure the conpany to repay his
personal debts, Dr Mahathir said: "No, | don't think so, if there is
anything wong with it, we will look into it.

"...but as far as | can see, he has done nothi ng wong, why should we
bot her about it," he said.

Taj udi n holds 52 per cent equity in Ml aysian Helicopter Services Bhd
(MHS), which in turn holds 32 per cent in MAS

Taj udin, who reportedly has RMBOO million in debts, created corporate
history in July 1994 when he becane the recipient of the |argest |oan
facility anmounting to RML. 792 billion ever given to an individual in the
country.

He used the syndicated termloan to acquire the 32 per cent stake in
MAS t hrough MHS

It was arranged by RHB Sakura Merchant Bankers (then known as D&C
Sakura Merchant Bankers Bhd), and managed by Bank Bum putra Mal aysi a Bhd,
with other | enders conprising Sinme Bank Bhd (formerly United Mal ayan
Banki ng Corporation), RHB Bank (then Devel opnent and Commerci al Bank) and
Ar ab- Mal aysi an Mer chant Bank.

On peopl e perceiving the restructuring as a bail-out, the Prine
M ni ster said: "Everybody says it is a bail-out, everybody wants to see al
our conpani es col | apse and when one col |l apses, they say it has gone
bankrupt, so the stock nmarket goes down again.”

Asked further whether there was a necessity for MAS to sell its
aircraft, he said:"Everybody is selling aircraft in order to lease it
back...that's the way you manage."

On whet her Malaysia will publish the International Mnetary Fund
(I'MF)'s findings on the country, he said he saw no reason why it should be
publ i shed.

"Well, they (the I MF) have cone, they have given their reports, the
mnistry of finance has read them | don't see why we should publicise
anyt hi ng but (I M- managi ng director Mchel) M Candessus and the rest have
al ready nmade their statenents and they feel that we are doing the right
t hi ngs, " he said.

He said Mal aysia, unlike Thailand, did not come under the supervision
nor did it receive aid fromthe I M

Thai | and, which received I M s bail-out funds, has already published
the IMFs findings on it.

"We are not under the IMF as nuch as Thailand is, so we don't have to
do everything that the countries who are obliged to the I M- have to do," Dr



Mahat hi r added.
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