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Measures will see “inproved ringgit val ue

FI NANCE M ni ster Datuk Seri Anwar | brahi msaid the value of the ringgit
will better reflect the country's econom c fundanmental s after the
i mpl ement ati on of vari ous Gover nnent neasures

He sai d Mal aysi a has taken conprehensi ve measures to restore the econony
and strengthen the banking system

"When all these produce results and restore market confidence, the
exchange rate will reflect the true econom ¢ fundanental s,” Anwar saidin
his witten reply to Li mGuan Eng ( DAP- Kota Mel aka) .

He said the recovery of the ringgit was al so being assisted by the
stabl i sation of the regional foreign exchange rate.

"As stressed by the Prinme M nister (Datuk Seri Dr Mahat hir Mohanad)
repeatedly, the country's foreign investrment policy will not change and
the Government will continue to support private sector activities like it
has previously done."

Anwar who is al so the Deputy Prine Mnister, said the nmarket forces
i nvol ved in foreign exchange rates were influenced by various | ong- and
short-termfactors

The short-termfactors were related to market sentinments of econonic
performance, interest rates, share narket performance and political
situation of the country.

The long-termfactors concerned basi ¢ econoni ¢ fundanmental s such as
econom ¢ grow h, inflation, bal ance of paynent and external debt.

He said the conbi nation of these factors woul d deci de the demand and
supply of the ringgit. The value of the ringgit had al so been i nfluenced
by the contagion effect of the Asian financial crisis.

Recently, the region's currencies including ringgit were influenced by
t he weakness of the yen against the US dol |l ar.

In viewof this, he added that it was wong to accuse the | eadership of
the Prinme M nister of bringing about the depreciation of the ringgit.
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