10/ 02/ 1998
MEC to sign deal with Yemen and Mongolia

Zurai m Abdul | ah

AS further testinmony of the international acceptance of Ml aysi an- nade
products, Mal aysia El ectric CorporationBhdw Il signdistributorship
agreenments with two foreign conpanies in Yemen and Mongolia on Thursday.

Thi s cones hot on the heels of [ast week's deal with |uxury store
Harrods owner Mohamad Al Fayed to nmarket MEC products at 25 Harrods
outl ets worl dwi de, including one to be opened at KL I nternational Airport
i n Sepang.

MEC Sal es & Services Sdn Bhd chi ef operating officer Ong Ei an Si ew sai d
t he si gni ng cerenony was expected to be wi tnessed by Prine M nister Datuk
Seri Dr Mahat hir Mohanmad and visiting Yeneni President Ali Abdul | ah Sal eh.

The Yeneni distributor, AG Radman G oup of Conpanies, wll be
represented by its chai rman Abdul CGhalil Radman. The Mongol i an
distributor, Nomin Trade Co Ltd, will be represented by director S.
Bayar sai khan.

Prior to these agreenents, Ong said, MEC had al ready made four shipnents
total |l i ng US$300, 000 (RML.2 nmillion) to Yenen and five shipnents totalling
US$80, 000 t o Mongolia, since Cctober |ast year.

The shi pnents nostly conprise colour tel evision sets and air-
condi tioners.

"Qur aimis to export some US$2.5 million worth of electrical appliances
to Yemen t hroughout the year. W are targeting about US$1.5 million for
1998 and 1999 for Mngolia."

Two shi pments to Mongolia and anot her one to Yenen woul d be nade | ater
this nmonth, Ong said during an interview at MEC head office in Bukit Raja
Industrial Park in Klang, Sel angor, yesterday.

MEC s 30 foreign markets include Australia, New Zeal and, Canbodi a,
Myanmar, Hong Kong, South Africa, Brazil, Venezuela, Chile, the
Net her | ands, Bel gi um Cyprus, Bosnia and the M ddl e East.

Besi des marketing its product via agents in the 30 countries, MEC has
al so set up its own sales centres in Myanmar, Vietnam Canbodia, United
Arab Emirates, Hong Kong and Australi a.

In addition, the conpany is mulling over establishing nore regional and
service centres to carry out indepth studies of |ocal nmarkets and
sel ection of right distribution.

Ong said MEC had recently opened its first overseas warehouse i n Dubai,
tofacilitate greater access toits existing Mddl e East markets such as
Kuwai t, Bahrain and Lebanon.

In addition, the Dubai operation could be a springboard for potenti al
mar kets i n Northern Africa and Commonweal t h of | ndependent States |ike
Taj i ki stan, he said.

The Dubai warehouse, at the free port of Jabel Ali, is well-positioned
for the Mddl e East market which he estimated to be about US$500 nillion
annual | y.

Ong sai d the decision to establish bigger operation instead of nerely
setting up sal es operations or having foreign agents was inline with the
conmpany's mediumtermgoal to carve a niche for MEC brandnane and to
chal | enge established i nternational players.

"The first stepis to build MEC brand name in the gl obal markets. Wen
this is successful, our products can easily conpete with established
Japanese and Korean manufacturers..

"Based on feedback, MEC products have recei ved good response in all the



30 countries.”

Ong noted that MEC pl aced strong enphasi s on research and devel oprment in
a bid to enhance product quality and strengthen the i mage of MEC products
to the global conmunity.

This was reflected in MEC s | atest product, the onelette maker, whichis
aresult of intensive study and testing at its R&D centre i n Mel bourne,
Australia. Its special heat-resistant casing makes it safer to handle.

He said the onel ette maker woul d be | ocally manufactured at MEC City in
Ganbang near Kuantan, next nonth, with the production capacity forecast at
about three million units per year.

Since its launch in Australia in Novenber, about 80,000 units of the
product has been exported.

MEC City, a nodern and sophisticated one-stop international trade centre
for locally-made el ectrical appliances, is a national project jointly
devel oped by the Pahang State Government (10 per cent), Kuala Lunpur
I ndustries Hol di ngs Bhd (60 per cent) and Gover nnent - owned Khazanah
Nasi onal Bhd (30 per cent).
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