09/ 12/ 1998
Megasteel mill will cut need for inports

Adel i ne Ong
SEVERAL pl ayers in the steel sector said the donmestic nmarket's high stee
i nport figures were due to the unavailability of a nunber of |ocally
manuf act ured products.
However, they added that inport figures will decline once Megast eel
cones onstreamwith its flat steel products facility by next year.
Capitalised at RM2.5 billion, Megasteel will produce 2.5 m|lion tonnes

of hot rolled and cold rolled flat steel whenits RV2.2 billion steel mll
i s operational
Ansteel, listed on the Kual a Lunpur Stock Exchange's mai n board, holds a

49.9 per cent stake in Megasteel while Lion Corp holds the majority 50.1
per cent interest.

"The 70 per cent inport figure quoted is an overall figure which
i ncl udes not only structural steel but al so other types such as coil s,
flats and sections.

"Even the Perwaj a sections has its own limtations. The majority of
imports are fromthe flat sections," chief executive officer of Perwaja
Steel Sdn Bhd Dat uk Abu Tali b Mhaned said.

He spoke to Busi ness Tines after a panel discussion at the Mal aysi an
Structural Steel Association (MSSA) convention in Kual a Lunpur

He said that Mal aysi a does not fabricate flat steel for hot rolls.

Basi cal |y, what Perwaj a produces are | ong steel products as well as
sections.

Perwaj a now produces direct reduce iron (DRI'), billets, H Sections
wire-rods, S45C steel (used to produce accessoriers and spare parts for
t he autonotive industry), SWRY 11 and SWRCH (used for the manufacture of
el ectrodes and fasteners).

Prime M nister Datuk Seri Dr Mahathir Mohamad i n his keynot e address at
t he openi ng of MSSA on Monday said that in 1997 300, 000 tonnes of steel
sections were used in the country and called on donestic industries to use
| ocal steel

Meanwhi | e, executive director of Geahin Engi neeri ng Bhd M St ephen Tam
said that in order for the steel industry to grow, there is a need for
availability.

"It takes a long tine for the industry to grow. The 70 per cent of stee
requirenments is inported because it actually enconpasses a whol e variety -
the different types of grades, length and for different purposes.

"If the local industry is able to pick up 30 per cent of the market, it
is still considered very good," Tam who is al so a council nmenber of MSSA,
sai d.

He added that in order for steel producers to nake their products the
choice for steel users, it should be of the best quality, readily
avai |l abl e, cheap and good.

When asked if the high inportation of steel is due to the dunping by
countries such as Russia, Thail and and Japan, Abu Talib said that the
"dunped prices" are of a different platformaltogether

"I'n Russia's case, they need the foreign exchange to buy food.
Therefore, the prices that they sell their steel is ridicul ous. W cannot
rel ate the dunpi ng cost as conpetitive because it isnot. Tone, it is a
ridiculous price," Abu Talib said.

US steel nmakers and their congressional allies have called on the
Cinton adm nistration and Congress to puni sh Japanese, Russi an and ot her



forei gn producers accused of flooding the US market with cheap steel.

Meanwhi | e, during the panel discussion, Tamurged t he Governnment to
reviewthe need for punitive taxes on inport of steel.

"Now t hat we have economni c probl ens, we have | ooked overseas for work.
W are going on a level playing field with other players in the
i nternational market. Therefore, punitive taxes woul d be bad for producers
because we will not be able to be conpetitive when selling our products.

"The taxes were sl apped when the econonmy was good, and t he Gover nnent
needed to protect the donmestic i ndustry. However, due to the recession, we
have to export and because of the taxes, cost of fabrication is increased,
whi ch woul d i n turn cause Mal aysi an producers to be | ess conpetitive.

"To be fair, there was never a need for taxes. Initself, using locally
produced steel woul d be nore beneficial to all but we had to i nmport
because we did not have the resources here,"” Tamtol d Busi ness Ti nes.

( END)
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