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THE chal | enges before the stockbroking i ndustry today outwei ghs the

previ ous successes. Wiletheresilience of several stockbroking conpani es
(SBCs) give sonme grounds for optim sm the wani ng performance of nore and
nmore firms hog the focus of regul ators and market partici pants.

The panacea the authorities seemto favour | eans heavily towards nergers
resulting in the consolidation of an industry which presently seens to
envel op one too many, the |last count being 62.

I nstead of waiting out the storm firms have been asked to beat the
weather. As aresult, thus far, four SBCs which were pl aced under trading
restrictions have until April 29 to reason to the Securities Conm ssion
why their |icences shoul d not be suspended or revoked.

Capital corp, Kin Khoon & Co, Labuan Securities and MBf Northern
Securities, which have not conme up with any announcenents si nce they were
pl aced under trading restriction on Decenber 1 1997 therefore, need to
work out a plan and do it fast.

In addition, M3 Securities, Orega Securities and Al or Setar Securities
deadline to present an acceptable plan to regularise their financial
position was up a week ago but they were given another two weeks to come
up with a nmerger or acquisition plan.

The call to nmerge al so came fromPrinme M nister Datuk Seri Dr Mahat hir
Mohamad who said it would go a | ong way towards strengthening their
finances, thus enabling themto withstand the current econonic turnoil.
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