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MESDAQ TO OPEN I'N JULY, SAYS MUNIR MAJI D

By: Yong Soo Heong

HANNOVER, March 20 (Bernama) -- The Ml aysi an Exchange of Securities
Deal i ng and Automated Quotations (MESDAQ w |l be operational in July, said
t he executive chairman of the Securities Conm ssion, Datuk Dr Munir Majid

He said the authorities were keen to have the exchange opened by then
as its original opening date was |ast nonth.

He attributed the delay to a nunber of reasons, including the currency
and stock nmarket crisis.

Dr Munir made these remarks at a workshop session on "Cpportunities in
t he Mal aysi an Fi nanci al and Capital Markets" at the Ml aysi an- Ger man
Busi ness Forum at the Hannover Chanber of Conmerce and | ndustry here
yesterday. The session was attended by foreign fund nmanagers and bankers.

Prime Mnister Datuk Seri Dr Mahathir Mhanmad had earlier delivered a
keynot e address at the forum

Al so present at the session was Khairil Anuar Abdul |l ah, executive
chai rman of NMESDAQ Bhd, who spoke on the attracti veness of MESDAQ for smal
and nedi um scal e conpanies with high growh potenti al

Dr Munir also said the regulatory authorities were working hard to
regain the confidence after the Kuala Lunmpur Stock Exchange was affected by
the South East Asian economic turnoil.

He reveal ed that the market capitalisation of the KLSE had dropped by
70 percent in value fromend 1996 at US$309 billion to just US$97 billion
at the end of 1997.

He said said the benchmark Conposite Index had dropped by 52 percent in
1997 after a 24 percent rise in 1996.

However, Dr Munir said the KLSE had gradual |y gai ned ground and nar ket
capitalisation had risen to about US$126 billion to US$130 billion at
present.

But despite the crisis, he said there had not been any default in terns
of settlenent.

Referring to neasures to boost investor confidence, he said steps would
continuously be made to limt extrene volatility and i nprove disclosure
procedures and transparency fromanong |isted onpanies.

Dr Munir also said |laws pertaining to insider trading would be anmended
to cover those, who were not enployed in the conpany or organisation, but
made use of the insider information to trade to his advantage. -- BERNANVA
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