11/ 04/ 1998
M ni nrum downpaynent for car purchase reduced to 15pc

Kamar ul Yunus

THE Gover nment has agreed to reduce t he m ni numdownpaynment for vehicle

hi re-purchase to 15 per cent of the cost price from30 per cent now, Prine
M ni ster Datuk Seri Dr Mahathir Mhamad says.

However, this applies only to vehicles costing RV0, 000 or | ess, and the
financial institutions are allowed only to utilise the year's RML5-billion
| oan all ocation for the sector, he told the press after chairing the Umo
Supreme Council neeting | ast night.

It is one of the recomendati ons nmade by the Nati onal Econom ¢ Action
Counci| (NEAC) at its afternoon session, which Dr Manathir al so chaired
prior to the Umo Suprene Council neeting. Participants included nenteris
besar and chief mnisters.

The NEAC had al so net in the norning.

Inall, six working papers relating to the autonotive and construction
i ndustries, |abour and i nflation were considered, the Prine M ni ster said.

The deci si on was nmade after considering an appeal fromthe autonotive
i ndustry which is faci ng probl ens caused by the econoni ¢ downt urn.

Deputy Prinme M nister and Fi nance M ni ster Datuk Seri Anwar | brahim who
was al so present at the press conference, said: "The autonotive i ndustry
had subnitted a nenorandumto the NEAC and we agreed to | ook into the
possibility of relaxing sonme conditions (of |oan disbursenent)".

One of the nmeasures deci ded was to i ncrease the percentage of financing
al | oned for vehicle purchase to 85 per cent, he said, adding that the
ceiling for new exposure to the sector remai ns unchanged.

The newruling will be an i rmedi ate boon for such cars as Proton | swara
and i ts Aeroback (nmanual transm ssion) variant, Proton Tiara as well as
Perodua's Kancil and the nulti-purpose Rusa.

The NEAC al so di scussed further efforts to strengthen Ml aysia' s nacro-
econom ¢ fundanental s, including the need to adopt bal anced nonetary and
fiscal policies that take into consideration the nation's social agenda.

On the construction sector, Dr Mahathir said the NEAC has recomended
that the Foreign Investnment Conmittee (FIC) all owdevel opers to market
houses pri ced RVM250, 000 and above directly to forei gners, w thout prior
approval fromthe FICas is required currently.

However, the FICw Il first identify the projects whose houses can be
sold to foreigners.

Dr Mahat hir, who is al so Umo president, stressed that the Governnent
did not categorise the entire housing industry as an unproductive sector,
to the extent that no | oans are given out.

The Governnent is in fact still encouragi ng projects for the categories
of hones that have strong demand, he said.

On the current water shortage, all relevant authorities are doing their
part to solve the problem he said, adding that they should stopping
bl am ng one anot her for the probl em

As for the threat of the air turning foul again, Dr Mahathir said the
Government nmay i npose even stiffer penalties agai nst those caught for
open-burning, for exanple a nmandatory five-year inprisonnent.
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