14/ 04/ 1998
M ni stry proposal on FT water managenent

Ei r mal asar e Bani

THE Works M nistry will submt its proposal on Federal Territory water
suppl y managenent to the Cabi net soon, after it has been referred to ot her
related mnistries.

Its minister Datuk Seri S. Samy Vellu said the ministry will also
approach the Treasury for allocations to carry out the pipelink project
fromthe Sungai Gonbak for the supply of water to Wangsa Maj u resi dents.

"l have spoken to Prinme Mnister Datuk Seri Dr Mahathir Mhanmad that we
need noney and Dr Mahathir was i n agreenent,"” he said, adding that he will
be di scussing the matter with the Finance M nister as directed.

He said that the first project to be carried out will be the Gonbak one
as soon as an allocationis nade. He, however, declined to reveal the
amount of noney he will request for the project.

The m ni ster said al though water supply is under the jurisdiction of the
Sel angor State Governnent, the Federal Governnent has to intervene as it
is responsible for it in the Federal Territory.

"Al though we still buy water from Sel angor, we want to carry out a
conpl ete reticul ation exercise within the Federal Territory whi ch needs
urgent attention as | oss of water here is now 40 per cent," he said.

WAt er can be saved i f the nmanagenent of water supply in the Federal
Territory is separated fromthat of Selangor's, he added.

Bernama reports: The Federati on of Ml aysi an Consuner Associ ati ons
(Fonta) yesterday called for the amendnent of the federal constitution to
bri ng wat er under the Federal Governnent's jurisdiction.

"If sewerage services can be nade a national matter, why not do it for
water also," its secretary-general N. Marinmuthu said in a statenent
yest er day.

He said a nmechani smcoul d be worked out to conpensate states for |o0sing
their water revenue.

He sai d Fonta supported the governnent's decision to establish the
Nati onal Water Council but cautioned that w thout the appropriate power
and authority, the council will merely be a "toothless tiger" at the nmercy
of state governments.

He al so said t he Federal Governnent shoul d i medi ately i ntervene and
reviewall state water privatization plans as it mght lead to a newform
of what he described as "econom c inperalism”

Mari mut hu sai d Fonta was fully aware of the sensitivities in the
privatization of water supply as it was a state matter and a source of
revenue.

He said a randomsurvey by Fonta reveal ed t hat Mal aysi ans bi ddi ng for
wat er privatization projects had foreign partners and this joint venture
arrangenents cane i n nmany forns.

Sone forei gn conpani es made arrangenents with their | ocal counterparts
to take over the operations and mai ntenance (O&\) aspects whil e others
becone t he managi ng contractor to the | ocal conmpany, he said.

"Fonta is concerned with this situation. If local firnms are not able to
handl e the &M aspects, then they are virtually at the nercy of their
foreign counterparts. Hence, | eading to a new ki nd of economic
i mperialism

"Qur water sources will be in the hands of profit-oriented foreign
conpani es whi ch do not share our national interests. W must not all ow
this to happen," he added.
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