29/ 10/ 1998
Multi-billion ringgit projects deferred (HL)

Sar ban Si ngh

KUALA LUMPUR, Wed. - Two multi-billion ringgit projects have been deferred
and al | ocati ons neant for themwoul d be used to finance the construction
of | ow cost houses instead, the Cabinet decided today.

Second Fi nance M ni ster Dat uk Must apa Mohaned said the projects were the
RML. 8 billion South Kl ang Val | ey Expressway and the RV billion Kual a
Lumpur International Airport Dedi cated H ghway.

The Government had earlier agreed to provide a total of about RML. 04
billionin soft |oans and grants for these projects.

Speaki ng at a Press conference at his office, Miustapa said the defernent
woul d not cause any i nconveni ence to the peopl e or bring about any adverse
effects.

Channel I'ing the noney to | owcost house constructi on woul d hel p neet
dermand for such houses, he said.

"Al t hough Bank Negara and Petronas have all ocated RML billion each for
the I owcost housing fund, it is still insufficient to neet the great
demand for such houses," he said.

Earlier this year, Syarikat Perumahan Negara was i ncorporated with a
capital of RM billion to provide loan facilities to devel opers of | ow
cost housing projects.

The SKVE project was awarded to Konsorti um Gadek- Perspec Sdn Bhd whil e
t he KLI A Dedi cat ed Hi ghway was t o be undertaken by Konsorti umLapangan
Terjaya Sdn Bhd.

Al so present at the Press conference were Deputy Fi nance M ni st ers Dat uk
Dr Affifuddin Orar and Dat uk Wong See Wah, and | nl and Revenue chi ef
executive of ficer Najirah Tassaduk Khan.

Whil e presenting the 1999 Budget |ast Friday, Prime M nister Datuk Seri
Dr Mahat hir Mohamad sai d the Gover nment was concerned wi th the housi ng
needs of the | owincome group.

Miust apa said the move to transfer the soft |oans and grants for the
construction of |ow cost housing woul d conme i n handy as Bank Negara had
received 146 applications to build | ow cost houses under the SPN schene.

He sai d, however, the Government had not deci ded how much of the RML. 04
billion would be used to finance the constructi on of | ow cost houses.

"The Cabi net also felt that the present hi ghway network was suffi ci ent
to cater for conmuters travelling to and fromthe KLI A. W have enough
hi ghways for now and can nmake do w t hout the new hi ghway projects for the
ti me being," he said.

Anong t he hi ghways | eading to the KLI A are the ELI TE H ghway via t he
Kual a Lumpur - Ser emban Expressway, via Nilai and Sal ak Tinggi off the Kual a
Lunpur - Seremban Expressway and t hrough KESAS H ghway.

He said the Cabi net al so decided to defer the projects as it had not
recei ved any conpl aint fromroad users on gai ni ng access to the KLI A

Must apa sai d t he Cabi net al so approved the renam ng of Bank Penbangunan
Mal aysi a t o Bank Penbangunan dan | nfrastruktur Ml aysi a.

He saidwith this, the Infrastructure Devel opnent Corporation woul d
cease to continue.

"The financial allocation previously giventothe IDCw I be
transferred t o Bank Penbangunan dan I nfrastruktur Malaysiaas it will be
abletouse it to finance Governnent infrastructure projects," he said.

The |1 DC was established in July under the Mnistry of Finance
I ncorporated to manage the country's RVb billion Infrastructure



Devel opnent Fund as a neans to reduce the burden of the Federal Government

expendi ture.
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