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Mahat hir - sol ution
MAHATHI R CONFI DENT MALAYSI A CAN OVERCOVE ECONOM C PROBLEMS

KUALA LUMPUR, July 14 (Bernama) -- Prine Mnister Datuk Seri Dr
Mahat hi r Mohamad toni ght said he is confident Ml aysia can overcone the
econom ¢ problens hitting the country.

H s optim smwas based on the people's unity and solid support for the
government, Dr Mahathir said in a tel evised interview over Radio and
Tel evi si on Mal aysia (RTM.

"I believe with the kind of support fromthe majority of the people,
actions taken by the government will be nore effective although there are
those who will still criticise whatever the governnent does.

"This is ny hope that by continuously supporting the governnent, by not
causing troubles, riots, strikes and the |ike, we shall overcone the
problems we're facing now," he said over the "Bersama Perdana Menteri
(with the prinme mnister) programe.

He was interviewed by president of the Kuala Lunpur chapter of the
Mal aysi an Mal ay Chanber of Commerce Syed Amin Al -Jefri as noderator
Federati on of Ml aysi an Consuners' Associ ations (Fonta) president Prof
Handan Adnan and the Star chief news editor Chua Yew Kay.

Dr Mahathir said the people's support and unity were pivotal in
facilitating governnent decisions and actions necessary for overcom ng the
current economc crisis.

The prime mnister said governnents unsure of majority support were not
only incapabl e but al so apprehensive of taking actions |est there would
parties out to attack them

"Thank Allah, in Mlaysia, the Chinese, Mlays, |Indians, Kadazans,
Muruts Bajaus, all support the government. This gives us the courage, for
exanple, to reject proposals that we accept help fromthe I M

"We're bol d because the governnent is strong and the peopl e support the
governnent," he said.

Dr Mahathir said Mal aysia has sufficient funds to finance nationa
devel opnent and cover operating expenditures if it maintained a deficit
budget .

He said a deficit budget was necessary w th government revenue
declining due to it no |l onger able to collect substantial taxes on conpany
profits.

The prime mnister said the government woul d have to borrow from
overseas as this was the only way to neet the government's financial needs
or the private sector's requirenments for econonic devel opnent.

"W have no other alternative but to borrow. If we try to print nore
money this will only cause the ringgit to depreciate,” he said.

Dr Mahathir said the ringgit's depreciation had nothing to do with the
government but was instead caused by currency tradi ng which dictated
appreciation in currency val ue upon buyi ng and depreciating upon selling.

He said the governnent has never depressed the value of the ringgit
because had it intended so, the governnent woul d have to gazette any
currency deval uation

The prime mnister said he could not understand why sonme parties bl aned
t he governnment for the depreciating ringgit.

Dr Mahathir said Mal aysia chose not to ask for help fromthe
I nternational Mnetary Fund (I MF) because assistance for the fund was no
guarantee for econom c recovery.

"I'n fact what we've seen is that when countries asked for I MF s help,



things got worse. In Indonesia, for instance, at the tine Indonesia sought
help fromthe I M-, the rupiah slid from2,500 to 3,600 to a US doll ar

"Upon getting the so-called help fromthe I M-, the rupiah at first
firmed a bit at 3,200 to a US dollar but later slunped badly to as | ow as
16,000 to a US dollar," he said.

The prime mnister said the South Korean won had al so suffered the sane
fate upon getting help fromthe | M-

"Therefore we don't see any reason for us to seek help fromthe | M-
because its assistance will not guarantee the strength of our ringgit.

"Instead we try to deal with it in our own way and the situation is not
as bad as in sonme countries which have asked for IMF s help,” he said.

On the government's tax-exenption incentive for Ml aysians to
repatriate their deposits fromabroad, the prine mnister said so far not
many had done so perhaps out of fear of questioning by the Inland Revenue
Boar d.

He said the governnent would only require themto declare the ampunt
repatriated for it to know how nuch coul d be tax-exenpted when the nonies
were used for business purposes.

Dr Mahathir al so explained that the National Econom c Action Counci
(NEAC), set up last January, had submtted several proposals inplenmented as
government actions and not as the council's.

"The NEAC only gives its views to the governnment.One such view is that
Mal aysia's trade should be in the currency of our trading partner, not
using the US dollar,"” he said.

O her NEAC deci sions inplemented by the governnent included bil ateral
paynment agreenents between Ml aysia and Asean nenber countries and the
est abl i shnent of the asset managenent conpany Pengurusan Dana Harta
Nasi onal Bhd to deal w th banks' non-performng | oans to conpani es.

"Much of the NEAC s deci sions have been inplenmented but with little
publicity lest currency traders, disliking the things that we do, would use
t he deci sions as excuses to depress the ringgit's value and di spose off our
stocks causing further share slunp,” he said.

The prime mnister urged the masses to spend wi sely by buyi ng
| ocal | y-made goods and at the same tinme, save wisely by putting noney in
t he bank which could be used to the advantage of the national econony.

As consuners, Mal aysians have a key role as their actions could be very
i nfluential on market prices and as such they should be very discerning
before resorting to any action.

"We need the consunmers to be a force to preserve national economc
stability at the tine of economic crisis by not acting irresponsibly," Dr
Mahat hi r added.
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