10 APR 1998
Mahat hi r - meet i ng
MAHATHI R CHAI RS NEAC MEETI NG ON FI SCAL POLI Ol ES

KUALA LUMPUR, April 10 (Bernama) -- The National Econom c Action
Counci|l (NEAC) net today and specifically discussed steps towards
strengt hening further Ml aysia' s macro-economnm ¢ fundenental s, the NEAC
Secretariat said.

The nmeeting, chaired by Prine Mnister Datuk Seri Dr Mhathir Mhanad,
al so di scussed the need to establish a bal anced approach in handling
nmonetary and fiscal policies to ensure that overall socio-economc
devel opnent was not severely affected.

Al Menteris Besar and Chief Mnisters, except for Kelantan Menteri
Besar Datuk N k Abdul Aziz Nik Mat who is currently abroad, attended the
nmeeting, it said in a statenent.

Di scussions al so centred on najor issues and problens confronting the
nati on's econony, including the weakening of the ringgit and the stock
markets this week.

The neeting was also briefed on the progress nade by various agencies
as well as state governnments in inplenmenting measures suggested by the NEAC
inthe first nmeeting and approved by the Cabinet, to handle the nation's
econom ¢ problens and the social inpact of the current crisis.

According to the statement, the council also discussed severa
recommendati ons of the NEAC executive committee fromthe first neeting | ast
March 13 and t he second, today.

These include neasures to restore public and restore confidence in the
Kual a Lunmpur Stock Exchange (KLSE) and Mal aysia's capital market,
strengthen the ringgit, mtigate agai nst the negative inpact of the weak
ringgit on primary commoditi es and comodity-based industries, and reduce
the effects of the inmpending crisis in the property sector

The council al so considered strategies to deal with the problens of the
aut onobi | e and construction industries and of increasing prices.

The statenent added that the NEAC views on these natters would be
forwarded to the cabinet for its consideration. -- BERNAVA
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