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MONEY | N FOREI GN BANKS, ONE CAUSE OF RI SI NG | NTEREST RATE

KUALA LUMPUR, Jan 28 (Bernanma) -- Keeping nmoney in foreign banks is one
of the factors which lead to rising interest rate in the country, Prine
M ni ster Datuk Seri Dr Mhathir Mhanmad sai d today.

He said when | ocal banks faced capital shortage due to wthdrawal s by
depositors they were forced to borrow from forei gn banks which inposed
hi gher interest rate.

"Local banks have no choice then but to increase their interest rate to
cover the higher interest rate inposed on themby foreign banks,"” he told
reporters after attending a Chinese New Year open house organi sed by MCA

But, Dr Mahathir said the base lending rate (BLR) in the country was
still the |l owest conpared to countries in the region.

He said that as the result of this double interest in |oan transaction
between the | ocal and foreign banks, pinjaman antara bank tenpatan dan bank
asing itu, the inerest rate on individual borrowers had al so to been
i ncrease.

On the United Nations Security Council (UNSC) non-pernmanent seat for
the 1999- 2001 session, he said Mal aysia was again offering itself as it
wanted to take active part in forumwhere it could voice its view freely.

"W seemto have a |l ot of support. There's the possibility that we will
get the seat,"” he said when asked to comment on support by Colonbia to
Mal aysia's bid to be in UNSC for the third tine.

Col onbia is al so chairman of the Non Aligned Meeting (NAM. Col onbi an
Foreign Mnister Dr Maria Emma Mejia Vel ez said yesterday Bogota supported
Mal aysia's bid to sit in the 15-nmenber council.

Mal aysi a shared the seat with Czechosl ovakia in 1965 and t he second
time for the 1989-1990 session.

On Col onbi a' s suggestion that Ml aysia headed NAM after South Africa,

Dr Mahathir said the government had not made any decision in the matter.
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