24/ 10/ 1998
Mor e assi stance for petty traders, small busi nesses

Desnmond Ngi am
BUDGET ' 99 conti nues the nati onal agenda of reviving busi ness activities
with enphasis on petty traders, small busi nesses and entrepreneurs.

It outlined nore tax neasures and financial support for these subsectors
and underscored the Governnment' s determi nation to devel op t hem

Prime M nister Datuk Seri Dr Mahat hir Mhamad, in his Budget speech in
t he Dewan Rakyat yesterday, said the Governnment woul d continue to assi st
the [ owincone group, petty traders and small businesses to i nprove their
economi ¢ wel | - bei ng t hrough several capital assurance schenes.

These i ncl uded t he Anmanah | khtiar Ml aysi a programre, the Snall -Scal e
Ent repreneur Fund with an all ocation of RMLOO nmillion, and the Econonic
Busi ness Group Fund of RML50 mllion

The Prinme M nister said that these funds woul d hel p 12, 000 petty traders
and snal | busi nesses expand.

To devel op nore middl e-cl ass Bum putera entrepreneurs, the Government
has i ntroduced several venture capital and financi ng schemnes.

These included an additional allocation of RM5 nillion for the Islamnc
Fi nanci ng Schene by Mara and RM34 ni |l lion for the I ncubator Financing
Schene and General Financing Schene by Bank Penmbangunan Mal aysi a.

The St ate Econom c Devel opnent Corporations, Perbadanan Usahawan
Nasi onal Bhd and Per badanan Nasi onal Bhd have al so i nt roduced simlar
pr ogr anmes.

Dr Mahat hir al so proposed tax nmeasures to stimul ate busi ness activity
and enhance the conpetitiveness and resilience of the econony.

It was al so proposed that instrunents that attract stanp duty for the
ref i nanci ng of | oans for busi ness purposes be exenpted fromthis charge.

Al so, as a nmeasure to enhance the devel opnent of the unit trust sector,
it was proposed that interest incone be exenpted fromincone tax.

For the life insurance industry, it was proposed that incone tax be
i mposed on actuarial surplus transferredto sharehol ders' funds conpared
with the present practice based on an accrual principle.

It was proposed that excise duty on refrigerators, television sets and
air-conditioners be abolished to enabl e | ocal manufacturers to conpete
wi t h Asean manuf acturers when the Asean Free Trade Area i s i npl enent ed.

The Prine Mnister al so proposed that 50 per cent of the interest incone
in the "interest in-suspense" account not be regarded as i ncone for the
pur poses of income tax.

Al so, it was proposed that a | evy be i nposed on crude pal moil when the
price exceeded the threshold of RV, 000 per tonne.

When the price was between RM2, 000 and RM2050, the | evy per tonne woul d
be an anpbunt equivalent to the price in excess of the threshold, and for
prices above RM2, 050, a | evy of RVBO per tonne was proposed.

It was al so proposed t hat nergers concl uded between today and June 30
next year be exenpted fromstanp duty and real property gains tax.

( END)



	More assistance for petty traders, small businesses (NST 24/10/1998)

